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Opinion

We have audited the financial statements of «Pobuzhzhya’s Development» Limited
Liability Company (hereinafter — LLC «Pobuzhzhya’s Development», the Company),
which comprise the Balance Sheet (Statement of Financial Position) as at
December 31, 2022, the Statement of Profit or Loss and Other Comprehensive
Income, the Statement of Changes in Equity, and the Statement of Cash Flows for the
year then ended, and notes to the financial statements including the summary of
significant accounting policies.

In our opinion, the accompanying financial statements present fairly, in all material
respects, the financial position of the Company as at December 31, 2022, and its
financial performance and the cash flows for the year then ended in accordance with
the International Financial Reporting Standards (IFRSs) and meet the requirements of
the Law of Ukraine «On Accounting and Financial Reporting in Ukraine» dated
16.07.1999 No. 996-XI1V regarding the preparation of financial statements.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing
(ISAs).

Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the financial statements section of our report. We are
independent of the Company within the meaning of Code of Ethics for Professional
Accountants of the International Ethics Standards Board for Accountants (IESBA
Code), and we have fulfilled our ethical responsibilities applied in Ukraine for our
audit. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.
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Material Uncertainty Related to Going Concern

As described in Note 2.1 «Basis of financial statements preparation», the financial
statements have been prepared on the basis of the assumption that the Company will
continue as a going concern for the foreseeable future..

The main activities of the Company are represented by exploration and evaluation of
the graphite ores (Note 1 «Information about the Company»). As of the date of signing
this Independent Auditor's Report, the graphite ores exploration and production
project is at the investment stage, and no operating activities are currently conducted.
As at the reporting date of December 31, 2022 and during the year then ended, the
Company’s activities were financed by interest and non-interest borrowings from the
related parties (Note 17 «Related party transactionsy).

We draw attention to Note 21 «Events after the end of the reporting period», which
indicate that the Company is not able to predict the further development or outcome of
the russian military aggression started on February 24, 2022, since the military actions
are developing rapidly and is not under the control of the Company.

These circumstances indicate that there is a material uncertainty that may cast
significant doubt about the Company's ability to continue its activities on a going
concern basis. Our opinion on this matter has not been modified.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most
significance in the audit of the financial statements of the current period. These
matters were addressed in the context of our audit of the financial statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion
on these matters. We have identified the matters described below as key audit
matters to be communicated in our report.

The Auditor's approach to considering

i f k
List of key matters these matters

Related party transactions

Transactions with related parties for 2021 | Our audit procedures applied to the
and 2022, as well as outstanding balances | analysis of transactions with related
with related parties as at December 31, | parties for 2021 and 2022 and
2022 and December 31, 2021 disclosed in | balances with related parties as at
Note 17 «Related party transactions», are = December 31, 2022 and December
material to the financial statements as at | 31, 2021 included, in particular:

December 31, 2022 and for the year then

ended. e check the completeness of the

related parties list received from the
Considering the materiality of the above Company;
transactions and balances, as well as the
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The Auditor's approach to considering

List of key matters these matters

fact that the Company's activities are | «communication with related parties
financed by the related parties, we that had an impact on the Company's
consider this matter to be a key audit activities during the reporting period;
matter that requires the auditor to pay
particular attention to the completeness of
disclosures on related party transactions in
accordance with IFRS.

+ completeness analysis of
information disclosure on
transactions with related parties in
the Company's financial statements..

Other Information

Management is responsible for other information. Other information consists of
information contained in the Management Report and the Report on Payments to
Governments in accordance with the Law of Ukraine «On Accounting and Financial
Reporting in Ukraine» (but other information does not represent the financial
statements for 2022 and the auditor's report provided in respect of these financial
statements).

Our opinion does not extend to other information and we do not draw any conclusions
with any level of certainty about this other information.

In connection with our audit of the financial statements, it is our responsibility to
review other information and to consider whether there is a material inconsistency
between the other information and the financial statements or our knowledge obtained
during the audit, and whether other information looks like it has a significant
misstatement. If we conclude from results of our work that there is a material
misstatement of these other information, we are required to report these facts.

Management Report. The Company is a micro entity, so it is not required to prepare
a Management Report.

In this regard, we do not express any opinion on the consistency of the financial
information in the Management Report and the financial statements of the Company
for 2022.

Responsibility of the Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the financial
statements in accordance with IFRSs, and for such internal control as management
determines is necessary to enable the preparation of financial statements that are free
from material misstatement, whether due to fraud or error.

Preparing the financial statements, management is responsible for assessing the
Company's ability to continue its operating activities on a going concern basis,
disclosing, as applicable, matters related to going concern and using the going

4
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concern basis of accounting unless management either intends to liquidate the
Company or to cease operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for supervising the Company ‘s
financial reporting process.

Auditor's Responsibility for the Audit of the Financial Statements

Objectives of our audit are to obtain reasonable assurance about whether the financial
statements as a whole are free from material misstatement, whether due to fraud or
error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with the ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these financial statements.

A further description of our responsibility for the audit of the financial statements is set
forth on page 6 of Appendix 1 to this INDEPENDENT AUDITOR'S REPORT, which is
an integral part thereof.

Basic Information about the Audit Firm

The audit was performed by an independent audit company GRANT THORNTON
LEGIS Limited Liability Company

GRANT THORNTON LEGIS LLC is included in Section IV «Audit Entities that have
the Right to Conduct Statutory Audits of financial statements of Public Interest
Entities» of the Register of Auditors and Audit Entities of the Audit Chamber of
Ukraine under No. 3915.

AUDIT ENGAGEMENT PAR*@ER k
Certified Auditor (N2100230 in the Réﬁ‘

The legal address is 11-A Tereshchenkivska St., Kyiv, Ukraine, 01004;
Postal address for correspondence: 60 Sichovykh Striltsiv Str., Kyiv, 04050, Ukraine.
Telephone / (fax) - +380 (44) 484 3364 / +380 (44) 484 3211

Kyiv, Ukraine
November 03, 2023
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Appendix 1. Further Disclosure of the Auditor's Responsibility for the Audit of
Financial Statements

1. When performing an audit in accordance with the requirements of the ISA, we
use professional judgment and professional skepticism throughout the audit
engagement;

2. Auditor’s responsibility covers:

identification and assessment of risks of material misstatement of financial
statements whether due to fraud or error; designing and performing audit
procedures in response to those risks, and obtaining audit evidence that is
sufficient and appropriate to use as a basis for our opinion. The risk of not
detecting a material misstatement due to fraud is higher than for a
misstatement due to error because fraud may involve collusion, forgery,
intentional omissions, misstatements or neglect of internal control measures;
obtaining an understanding of internal control measures relevant to the audit
in order to develop audit procedures that are appropriate in the
circumstances, rather than expressing an opinion on the effectiveness of the
internal control system;

assessment of the acceptability of applied accounting policies and the
reasonableness of accounting estimates and relevant information disclosures
made by management;

make a conclusion on the appropriateness of management's use of the going
concern basis for preparation of financial statements and, based on the audit
evidence obtained, whether a material uncertainty exists regarding events or
conditions that would cast significant doubt on the company's ability to
continue as a going concern. If we conclude that such a material uncertainty
exists, we must draw attention in our auditor's report to the appropriate
disclosures in the financial statements or, if such disclosures are
inappropriate, modify our opinion. The auditor's conclusions are based on the
audit evidence obtained before the date of the auditor's report. However,
future events or conditions may force the Company to cease its operations
on a going concern basis;

evaluating the overall presentation, structure and content of the financial
statements, including disclosures, and whether the financial statements
present the underlying transactions and events in a manner that achieves a
fair presentation.

We communicate to those charged with governance, among other matters,
information about the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we identify during
the audit.

We also provide those charged with governance with assurances that we have met
the appropriate ethical requirements for independence and disclose to them all
relationships and other matters that could reasonably be considered to affect our
independence, and where applicable, regarding appropriate safeguards.
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From the list of all matters for which information was provided to those charged with
governance, we identified those matters that were most significant during the audit of
the financial statements of the current period, which are disclosed as key audit
matters. We describe these matters in our auditor's report unless public disclosure of
the matter is prohibited by law or regulation, or when, in very exceptional
circumstances, we determine that the matter should not be disclosed in our report
because the adverse effects of such disclosure could reasonably be expected to
outweigh its usefulness to the public interest.
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POBUZHZHYA’S DEVELOPMENT LLC

Financial Statements and Notes to the Financial Statements in accordance with IFRS
for the year ended December 31, 2022
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«Pobuzhzhya’s Development» Limited Liability Company

Translation from originalin Ukrainian

BALANCE SHEET (STATEMENT OF FINANCIAL POSITION) AS AT DECEMBER 31, 2022
In thousands of Ukrainian hryvnias

Note As at December 31, 2021 As at December 31, 2022
ASSETS
Non-current assets
Intangible assets 5 7707 7267
initial cost 8 808 8 808
accumulated depreciation (1 101) (1 541)
Construction in-progress 57 540 93 334
Fixed assets 613 465
initial cost 879 918
depreciation (266) (453)
Other non-current assets 8 4170 5733
Total non-current assets 70 030 106 799
Current assets
Inventories 23 47
Trade accounts receivable for products, goods, works 3 9
and services
Prepayments made 29 27
Receivables from settlements with the budget - 1
Other current receivables 9 11 1454
Cash and cash equivalents 10 3071 988
cash in bank 3071 988
Prepaid expenses 2 7
3139 2533
73 169 109 332

Director of «Pob

November 03, 2023

s Development» LLC
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Translation from originalin Ukrainian

BALANCE SHEET (STATEMENT OF FINANCIAL POSITION) AS AT DECEMBER 31, 2022 (CONTINUED)

In thousands of Ukrainian hryvnias

Note | As at December 31, 2021 | As at December 31, 2022

EQUITY AND LIABILITIES
Equity
Share capital 8773 8773
Additional capital 14 352 2718
Retained earnings (accumulated losses) (5 665) (9215)
Total equity 3460 2276
Non-current liabilities and provisions
Long-term borrowings in foreign currency 11 = 22 807
Total non-current liabilities and provisions - 22 807
Current liabilities and provisions
Current accounts payable for:

goods, works, services u 12 1173 381

settlements with the budget 2 36

payroll settlements 2 =
Current payables on advances received 64 64
Current provisions 21 30
Other current liabilities 13 68 447 83738
Total current liabilities and provisions 69 709 84 249

Toie 73169 109 332

Tanay V.P.,

Director of «Pobuzhzhya's Development» LLC

November 03, 2023




«Pobuzhzhya’s Development» Limited Liability Company

Translation from originalin Ukrainian

STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME FOR THE YEAR ENDED

DECEMBER 31, 2022
In thousands of Ukrainian hryvnias

For the year ended

For the year ended

Line Note December 31, 2021 December 31, 2022

Other operating income 38 126
Administrative expenses 3 (1212) (1818)
Foreign exchange gains (losses) (57) (647)
Other operating expenses 4 (2939) (1221)
Financial result from operating activities:

profit -

loss (4 170) (3 560)
Other income 20
Financial expenses (88)
Financial result before tax:

profit =

loss (4 170) (3 628)
Net financial result:

profit -

(4 170) (3 628)

November 03, 2023




«Pobuzhzhya’s Development» Limited Liability Company

STATEMENT OF CASH FLOWS FOR THE YEAR ENDED DECEMBER 31, 2022

In thousands of Ukrainian hryvnias

Translation from ariginalin Ukrainian

Line

For the year ended
December 31, 2021

For the year ended
December 31, 2022

Cash flows from operating activity

Proceeds from return of advances

Interest income on current account balances 10 14
Other proceeds 88 146
Expenditures for:

Goods (works, services) (276) (1034)
Works (346) (235)
Social security contributions (96) (63)
Obligations for taxes and fees (246) (459)
Expenditures for advances payment (510) (434)
Expenditugs on participation in the development of the social (2 235) i
sphere of licensed areas

Charitable donations - (200)
Other expenditures (96) (686)
Net cash flows from operating activity (3707) {2331)
Cash flows from investment activity

Expenditures on acquisition of non-current assets (29 884) (38 122)
Loans to accountable individuals - (1452)
Net cash-flows from investment activity (29 884) (39 574)
Cash-flows from financial activity

Proceeds from:

Proceeds from borrowings 38 390 40 390
Repayment of borrowings (2 000) (550)
Net cash-flows from financial activity 36 390 39 840
Net cash flows for the reporting period 2799 (2 065)
Exchange rate differences (66) (18)
Open balance cash ang 338 3071
Close balance ca§h 3071 988

Tanay V.P.,
Director of «Pobuzhzhya’s Development» LLC

November 03, 2023




«Pobuzhzhya’s Development» Limited Liability Company

Translation from originalin Ukrainian

STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED DECEMBER 31, 2022

In thousands of Ukrainian hryvnias

-

Retained earnings

Cratma Share capital Additional capital (accumulated Total
losses)

Balance as at December 31, 2020 8773 - (1 495) 7 278
Net profit (loss) for 2021 - (4 170) (4 170)
Other changes in equity - 352 - 352
Balance as at December 31, 2021 8773 352 (5 665) 3460
Net profit (loss) for 2022 - - (3628) (3628)
Other changes in equity - 2 366 78 2444

8773 2718 (9 215) 2276

November 03, 2023




«Pobuzhzhya’s Development» Limited Liability Company

Notes to the financial statements in accordance with IFRS for the year ended December 31,
2022

In thousands of Ukrainian hryvnias Translation from original in Ukrainian

1. Information about the Company
The issue of Pobuzhzhya’s Development LLC financial statements for the year ended December 31, 2022, was
approved by the management on November 03, 2023.

Pobuzhzhya's Development LLC (hereinafter —the Company)is a limited liability Company operating in Ukraine and
is incorporated by the Ukrainian legislation. The date of initial state registration is September 10, 2018.

Legal address and actual location of the Company: Ukraine, Kyiv, Panasa Myrnoho str, 6.

As at December 31, 2022, the number of employees in the Company was 15 persons (as at December 31, 2021 —
7 persons).

The Company's core activity is the developmentof a graphite ore mine. As at December 31,2022 and December 31,
2021, the Company's graphite ore exploration and production project was at the investment stage.

Information on the Company's relations with the related parties is provided in Note 17 «Related party transactions».
The ownership structure of Pobuzhzhya's Development LLC is as follows:

Share in the share capital (%)

Name of the owners

December 31, 2021 December 31, 2022
BGV Group Limited 83,4 834
Oleksandr Nastenko 8.3 8.3
Vitalii Yakymenko 8.3 8.3

2, Significant accounting policies

2.1. Basis of the financial statements preparation

The Company's financial statements was prepared in accordance with International Financial Reporting Standards
(«IFRS») as amended by the International Accounting Standards Board («IASB») and are general purpose financial
statements.

The financial statements was prepared in accordance with the historical cost principle.

The financial statements is presented in Ukrainian hryvnias which is the Company's functional currency. All the
financial information presented in Ukrainian hryvnias is rounded to the nearest thousand («thousand UAH»), unless
stated otherwise.

The financial statements provide comparative information for the previous period.

2.2. Operating environment and assumptions about the Company’s operations in the foreseeable future

The financial statements was prepared in accordance with IFRS based on the assumption that the Company will
continue as a going concern for the foreseeable future, which includes the sale of assets and the setttement of
liabilities in the ordinary course of business.

On 24 February 2022, russia launched a full-scale military invasion against Ukraine (Note 21 «Events after the end of
the reporting period»). This resulted in significant changes in the operating environment after the reporting date
compared to 2021, including:

- Martial law was introduced in Ukraine on 24 February 2022 and continues as of the date of approval of
these financial statements.

- Hostilities have taken place or are taking place in Kyiv, Zhytomyr, Chernihiv, Sumy, Kharkiv, Luhansk,
Donetsk, Zaporizhzhia, Kherson, and Mykolaiv regions. All other regions are subjected to missile attacks on
civilian, infrastructure, and military targets.

- The NBU fixed the UAH/USD exchange rate at 29.25 for the period from 24 February 2022 to 20 July 2022
and al 36.57 for lhe period from 21 July 2022 to 02 October 2023. Starting from 03 October 2023, the NBU
announced the transition to a managed exchange rate flexibility regime;

- Inearly March 2022, the NBU raised the key policy rate to 25%, subsequently cutting it to 22% in July 2023,
to 20% in September 2023 and to 16% in October 2023.



«Pobuzhzhya's Development» Limited Liability Company

Notes to the financial statements in accordance with IFRS for the year ended December 31,
2022

In thousands of Ukrainian hryvnias Translation from original in Ukrainian

As a result of the uncertainty caused by russia's military aggression, the real GDP of the Ukrainian economy declined
by 29.1% in 2022. According to the International Monetary Fund's forecasts, in 2023, the change in the real GDP of
the Ukrainian economy will be between 1% and 3%. In 2023, domestic demand in Ukraine's economy is gradually
recovering, inflation is slowing down, and foreign exchange reserves remain high amid a stable foreign exchange
market. Macroeconomic and financial stability is generally maintained by prudent policies, continuous and timely
external support.

Considering the unpredictable nature of the hostilities in Ukraine, there is significantuncertainty regarding the impact
of these events on the Company's business and operating environment. The Company's managementis taking the
necessary measures to maintain a stable economic position and development of the Company, however, the above
circumstances are beyond the Company's control.

These financial statements do not include any adjustments that may result from such uncertainty. Such adjustments
will be reported when they become known and can be reasonably estimated.

2.3. Significant accounting policies

The accounting policies set out below have been consistently applied to all period presented in these financial
statements.

Classification of assets and liabilities into current/short-term and non-current/long-term

The Company represents assets and liabilities in the Statement of Financial Position with its breakdown into non-
current/current and long-term/short-term (current). The asset is classified as current if:

— itwill be sold, or held for sale, or assumed that it will be used within the usual operating activity;

— itis primarily intended for trading;

— itwill be sold within twelve months after the end of the reporting period, or

— itis related to cash or cash equivalents unless it is prohibited from being exchanged or used to settle a
liability for at least twelve months after the end of the reporting period.

All other assets are classified as non-current.
Liabilities are classified as current if:

— itis assumed that they will be repaid within the usual operating activity period;

— they are held for sale purposes;

— they should be repaid after the twelve months after the end of the reporting period, or

— the Company has no unconditional right to postpone the repayment of liability for at least twelve months
after the reporting period.

The Company classifies other liabilities as non-currentones. Deferred tax assets and liabilities are classified as non-
current assets and long-term liabilities.

Fixed assets

The cost of fixed asset acquired is recognized as an asset and is capitalized in the Statement of Financial Position
only if:

— itis probable that future economic benefits associated with the fixed assets item will flow to the entity, and
— the cost of the asset can be valued reliably.

The cost of fixed assets is estimated based on the actual costs incurred for the acquisition of the fixed assets, which
include the purchase price, taxes not being reimbursed to the Company, and any costs directly associated with
bringing the asset and place for its usage to working conditions. In addition, significant loan expenses directly
associated with the acquisition, construction or production of a qualifying asset and are capitalized as part of the
asset's cost.

The cost of a replacement part of a fixed asset is recognized at the book value at the time such expenses have
incurred, providing the recognition criteria is met. The book value of replaced parts is no longer recognized.

If it is necessary to replace significant components of equipment at certain intervals, the Company separately
depreciates them on the basis of appropriate individual useful lives. Similarly, in case of substantial technical
inspection, expenses associated with it are recognized in the book value of fixed assets like fixed assets parts
replacement, if the recognition criteria is met.



«Pobuzhzhya’'s Development» Limited Liability Company

Notes to the financial statements in accordance with IFRS for the year ended December 31,
2022

In thousands of Ukrainian hryvnias Translation from original in Ukrainian

After initial recognition, fixed assets are represented at cost less accumulated depreciation and allowance for
impairment. The managementof the Company regularly assesses whether there is any indication that an asset may
be impaired. Assessmentis conducted annually or more frequently if there are signs of asset's impairment. In case of
significantdeviations identification of fixed assets' revaluation is performed. Revaluation of fixed assets is performed
with sufficientfrequency to avoid a significantdifference between the book value and the fair value of the fixed assets
at the end of the reporting period.

An increase in the book value of the fixed assets is included in the revaluation surplus represented in the equity
section of the Statement of Financial Position, except to the extent that it recovers the impairment loss from the
revaluation of the same asset previously recognized in the Statement of Profit or Loss and other comprehensive
income. The decrease in the book value of the fixed assets is included in the Statement of Profit or Loss and other
comprehensive income, except if the decrease in value directly offsets the increase in the book value of the same
asset recognized in the previous period and relates to a decrease in the revaluation reserve. The depreciation of
fixed assets accumulated at the revaluation date is recalculated in proportion to the change in the book value of the
asset using the gross valuation so that the book value of the asset after revaluation is equal to its revalued amount.

Revaluation surplus of fixed assets, the Company classifies as retained earnings when the asset is terminated.

Depreciation of an item begins when it becomes available for use, i.e. when it is delivered to the location and brought
to a state in which it is suitable for operation in the manner intended by management. In practice, this means that
depreciation begins with the start of the next period (month) after the asset is putinto operation, which is confirmed
by the registration of the asset's commissioning act.

Depreciation of the fixed assets is accrued using the straight-line method over the remaining useful life of the fixed
assets item. In the month in which the asset is disposed of, depreciation is calculated based on the full month of
disposal.

The useful life of fixed assets is determined by individual units, taking into account the nature of the asset and
economic activities associated with it. The following factors are taken into accountwhen determining the useful life of
an asset:

expected useful life of the asset,

— expected physical deterioration, which depends on operating factors such as the number of production shifts
forwhich the assetis used, the repairand maintenance program, and the asset maintenance in the event of
idle time,

— technical depletion resulting from changes or improvements in production or due to changes in market
demand,

- legal or similar restrictions on the use of the asset, such as the lease term.

Estimated useful lives of fixed assets are as follows:

Useful life (in years)

Buildings and constructions 10-30 years
Machines and equipment 5-20 years
Vehicles 5-10 years
Fixtures, fittings and other equipment 2-8 years

The residual value, useful lives and depreciation methods of assets are analyzed at the end of each financial year
and adjusted if necessary.

Reconstruction and modernization costs are capitalized. Maintenance, repairs and minor restoration are recognized
as expenses of the current period in the month of their occurrence. Minor restoration includes all costs that do not
lead to improved technical characteristics of assets beyond their original capacity.

The fixed asset is ceased from recognition upon disposal or if no further economic benefits are expected from its
furtheruse. The disposal date is the date when control over the asset is lost. Gains or losses on disposals of an asset
(calculated as the difference between the net disposal proceeds and the book value of the asset) are included in the
Statement of Profit or Loss and other comprehensive income for the period in which the asset is ceased from
recognition.
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Constructionin progress represents the cost of the property, machinery and equipment, construction or installation of
which is not completed yet and is not suitable for use for its intended purposes. The cost of construction in progress
also includes the amounts of advances made to suppliers for fixed assets, as well as the book value of inventories
that will be used in the manufacture of fixed assets.

Impairment of assets

At each reporting date, the Company determines whether there is any indication that the asset may be impaired. If
any such indication exists, the asset's recoverable value is calculated to determine the amount of the impairment
losses.

The asset's recoverable value is the higher of two values: fair value less selling expenses and value in use. The
amount of the expected recoverable value is determined for an individual asset, except for assets that do not
generate cash inflows and are largely independent of the receipts generated by other assets or a group of assets. If
the book value of an asset exceeds its expected recoverable value, the assetis deemed to be impaired and its book
value is written off to its recoverable amount (by increasing the amount of accumulated depreciation). When
estimating the value in the use of an asset, future cash flows are discounted at the pre -tax discount rate that reflects
the current marketmoney value intime and the risks associated with the asset. Impairment losses are recognized in
the Statement of Profit or Loss and other comprehensive income for the period as part of the cost categories
associated with the function of the asset which useful life has decreased. The materiality principle is applied in
determining whether impairment losses should be recognized.

At each reporting date, the Company determines whether there is any indication that previously recognized
impairment losses no longer exist or have decreased. If such indication exists, the expected recoverable value is
calculated. Previously recognized impairment losses are recovered only if there was a change in the assessment
used to determine the amount of the expected recoverable value of the asset since the last impairment loss was
recognized. In this case, the book value of the asset is increased to the expected recoverable value. The amount
received may not exceed the book value (less depreciation) at which the asset would have been recognized if the
impairmentloss had not been recognized in prior periods. Reversals are recognized in the Statementof Profitor Loss
and other comprehensive income for the period. After such changes in value, future depreciation charges are
adjusted to depreciate the revised book value of the asset, less any residual value, on a systematic basis over its
useful life.

Intangible assets
The intangible asset is recognized, if:

— itcould be identified which means:

a) the asset may be separated, i.e. it can be separated from the Company and sold, transferred, licensed, leased or
exchanged individually or together with a related contract, or identified asset or liability, regardless of whether the
Company has intention to do so, or

b) the asset arises from contractual or other legal relationship, regardless of whether it can be transferred or
separated from other rights and obligations:

-~ the Company controls the asset, i.e. has the authority to receive future economic benefits from the core
resource, and limit the access of others to these benefits;

— future economic benefits are expected from its use.

Intangible assets that have been acquired separately are valued at their historical cost. The historical cost of an
intangible asset acquired in a result of business combination is its fair value at the acquisition date. After initial
recognition, intangible assets are accounted for at cost less accumulated amortization and accumulated impairment
losses.

Internally generated intangible assets, except for the capitalized development costs are not capitalized; the related
costs are recognized in the Statement of Profit or Loss and other comprehensive income in the period in which these
costs are incurred.

The useful lives of intangiblc asscts arc cstimated as determined or indefinite.

Intangible assets with determined useful lives are amortized over the useful life term and tested for impairment if
there are indications on which an intangible asset can be written off. The period and amortization method for
intangible assets with a specified useful life is analyzed atthe end of each reporting period. Changes in the expected
useful lives or future economic benefits from the use of an asset that is appropriately considered as a change in the
period or amortization method are also considered as a change in accounting estimates. Expenses for amortization
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of intangible assets with a determined useful life are represented in the Statement of Profit or Loss and other
comprehensive income in that expense item in accordance with the functional purpose of the intangible asset.

Intangible assets with indefinite useful lives are notamortized although an annual assessment of impairmentfor each
object or group of similar objects is performed. The useful life of an intangible asset with an indefinite useful life is
reviewed annually to determine whether itis acceptable to continue to classify the asset as an asset with an indefinite
useful life. If there are grounds for changing the useful life to a determined one, itis done on a forecast basis.

An intangible assetrecognition is ceased upon its disposal or when no future economic benefits are expected from its
use or disposal. Profit or losses arising from the ceasing of recognition of an intangible assetis measured as the
difference between the net inflows from the disposal of an asset and the book value of the asset and is recorded in
the Statement of Profit or Loss and other comprehensive income as at the date of asset’s disposal.

Trademarks and licenses

Trademarks and licenses are represented at historical cost. Licenses have a determined useful life and are
represented at cost less accumulated amortization. The amount of amortization is calculated by the straight-line
method as the distribution of the value of trademarks and licenses throughout the estimated useful life.

Software

Acquired licenses for computer software are capitalized in terms of costs incurred for the purchase and installation of
specific software. These costs are amortized over the estimated useful life of the software if the Company acquires
the right to distribute such software otherwise the acquisition costs are recognized as an expense in the period in
which they are incurred.

The costs associated with the development or maintenance of computer programs are included in the costs
gradually. Costs directly associated with the development of a single individual software productthatwill be controlled
by the Company and that is likely to result in revenue in excess of cost over a period of more than one year are
recognized as an intangible asset. The costs associated with software developmentinclude the salaries of software
development professionals and the corresponding portion of the allocated overhead costs.

PC software development costs recognized as assets are amortized over their estimated useful lives.
Exploration and evaluation assets

The Company recognizes as exploration and evaluation assets expenditures incurred by the Company in connection
with the exploration and evaluation of mineral resources before the technical feasibility and commercial viability of
extracting mineral resources are demonstrable.

The Company considers the following types of expenditures to be included in the initial measurement of exploration
and evaluation assets::

— acquisition of rights and permits for exploration and use of subsurface resources;
— acquisition of permits for the use of geological information;

~ acquisition of mineral market research and other marketing information;,

— acquisition of fixed assets for drilling and creation of field infrastructure;

- expenditures for topographic, geological, geochemical and geophysical studies;
— expenses for exploration drilling;

-~ expenditures for taking and evaluating samples and specimens;

— expenditures for the establishment of land easements for the purpose of mining;

— salaries and social security of employees of engineering and geological departments directly involved in
exploration and evaluation of mineral resources;

- other expenses for activities in connection with the assessment of the technical feasibility and commercial
viability of mineral extraction,

Exploration and evaluation assets are measured at cost. The subsequentmeasurementof exploration and evaluation
assets is also based on a cost model. Capitalized exploration and evaluation expenditure is subject to technical and
commercial review atleastannually,in particular to determine whether there are any indicators of impairment. If any
impairment indicators exist that indicate that the carrying amount of capitalized exploration and evaluation
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expenditure exceeds its recoverable amount, the Company measures, presents and discloses any impairment loss
arising from the impairment.

In assessing whetherthere are indicators of impairment of exploration and evaluation assets, the Company considers
the following facts and circumstances:

— the period for which the entity has the right to explore in the specific area has expired during the period or
will expire in the near future, and is not expected to be renewed;

— substantive expenditure on further exploration for and evaluation of mineral resources in the specific area is
neither budgeted nor planned;

— exploration for and evaluation of mineral resources in the specific area have not led to the discovery of
commercially viable quantities of mineral resources and the entity has decided to discontinue such activities
in the specific area;

— sufficient data exist to indicate that, although a development in the specific area is likely to proceed, the
carrying amount of the exploration and evaluation asset is unlikely to be recovered in full from successful
development or by sale;

— other events indicating impairment of exploration and evaluation assets.

Estimation of the fair value of capitalized exploration and evaluation expenditures allows the Company's management
to ensure that future economic benefits are likely to flow from exploration and evaluation activities. When this
condition no longer applies, these expenditures are written off through the Statement of Profit or Loss and Other
Comprehensive Income.

Exploration and evaluation assets are not depreciated as the economic resources embodied in these assets are not
consumed by the Company until the stage of production. At the same time, capitalized license costs for extraction of
mineral resources are amortized, including at the exploration and evaluation stage.

Exploration and evaluation assets are no longer classified as such when the technical feasibility and commercial
viability of extracting a mineral resource has been demonsirated and production has begun. Before reclassification,
an assessment of impairment of exploration and evaluation assets and any recognized impairment loss is made.

Inventories
Inventories are valued at the lowest of the two indicators: cost or net realizable value.

The cost of inventories includes all acquisition costs, modernization costs, and other costs incurred due to putting the
inventories into the proper condition and location.

-  The cost of inventories acquisition consists of the purchase price, import duties and other taxes (other than
those subsequently reimbursed to the entity by the tax authorities), as well as the costs of transportation,
loading and unloading and other costs directly related to the purchase of finished goods, materials and
services.

- Inventory processing costs include costs directly related to production units. They also include the
systematic distribution of fixed and variable production overheads arising from the processing of materials
into finished goods.

In the case of a sale, release in production or other disposal of inventories, the weighted average costis used, taking
into accountthe storage location, series and characteristics of inventories. When selling goods at retail, the valuation
method of the selling price is used.

Net realizable price is determined as the estimated selling price in the ordinary course of business less the estimated
costs of production completion and expenses required for sale.

Lease

Determining whether an agreement is a lease or whether it contains signs of a lease is based on an analysis of the
content of the agreementatthe date of commencementof the lease. An agreementis a lease or contains features of
a lease if the performance of the agreement depends on the use of a particular asset (or assets) and the right to use
the asset or assets as a result of the agreementpasses from one party to another, even if that asset (or assets) is not
specified in the agreement.

The Company as a lessor

Leases in which the Company retains substantially all risks and benefits related to ownership of an asset are
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classified as operating leases. Lease income that arises is recognized on a straight-line basis over the lease term
and included in revenue from other operating activities in the Statement of Profit or Loss and other comprehensive
income, depending on the operating nature. Initial direct costs incurred due to concluding an operating lease
agreement are included in the book value of the leased asset and are recognized over the lease term on the same
basis as the lease income. Contingent rent is recognized as revenue from other operating activities in the period in
which it was received.

The Company as a lessee
* Assets in the form of rights of use

The Company recognizes assets in the form of a right of use at the start date of the lease (i.e. the date on which the
underlying asset becomes available for use). Assets in the form of the right of use are valued at historical cost less
accumulated depreciation and accumulated impairment losses, adjusted for revaluation of lease obligations. The
historical cost of an asset in the form of a right of use includes the number of recognized lease obligations, incurred
initial direct costs and lease payments made on or before the lease start date less any incentive lease payments
received. If the Company does not have sufficient assurance that it will acquire ownership of the leased asset at the
end of the lease term, the recognized asset is depreciated using the straight-line method over the shortest of the
estimated useful life of the asset or the lease term. Assets in the form of the right of use are tested for impairment.

* Lease liabilities

At the start date of the lease, the Company recognizes a lease liability. Liabilities are measured at the present
discounted value of the lease payments to be made during the lease term. Lease payments include fixed payments
(including essentially fixed payments), less any incentive payments on a lease receivable, variable lease payments
that depend on an index or rate, and the amount that is expected to be paid under liquidation cost guarantees. Rent
payments also include the exercise price of the call option if there is reasonable assurance that the Company will
exercise the option and will pay termination penalties if the lease term reflects the Company's potential exercise of
the termination option. Variable rentpayments thatare independentof an index orrate are recognized asan expense
in the period in which the event or condition that gives rise to such payments occurs.

To calculate the present value of rent payments, the Company uses the borrowing rate of additionally lent funds at
the start date of the lease, if the interestrate specified in the lease agreement cannot be easily determined. After the
commencementdate of the lease, the amount of the lease liability increases to represent the accrual of interest and
decreases to represent the lease payments made. In addition, in the event of a modification, changes in the lease
term, a change in the substance of the fixed lease payments or a change in the valuation of the option for the
purchase of the underlying asset, the Company revalues the book value of the lease obligation.

» Short-term leases and low-value assets leases

The Company applies the exemption from short-term lease recognition to its short-term leases (i.e. to contracts that
have a lease term of no more than 12 months at the start date of the lease and that do not contain a cal! option). The
Company also applies exemptions from the recognition of leases of low-value assets to leases agreements that are
considered of low value. Rent payments for short-term leases and leases of low-value assets are recognized as an
expense on a straight-line basis over the term of the lease.

« Significant judgments in determining the lease term in contracts with an option for an extension

The Company determines the lease term as such, where the lease period, together with the periods for which the
option to renew the lease is provided, is not subject to early termination if there is sufficient certainty that it will be
fulfilled or the periods for which the lease termination option is provided if there is sufficient certainty that it will not be
fulfilled.

Under some leases, the Company may have an option to extend the lease of assets for an additional period. The
Company applies judgments to determine whether it has sufficient certainty that it will exercise this option for
extension. In doing so, it takes into accountall relevantfactors that give rise to an economic incentive to exercise the
option to extend the lease. After the lease commencement date, the Company reassesses the lease term in the
event of a significant event or change in circumstances that is under the Company's control and affects its ability to
exercise (or not exercise) the lease extension option (e.g., change in business strategy, etc.).

Financial instruments - initial recognition and subsequent measurement

A financial instrument is any contract that leads to the occurrence of a financial asset of one entity and a financial
liability or equity instrument of another entity.
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The fair value of a financial instrumenton initial recognition is generally the transaction price (i.e. the fair value of the
compensations given or received). However, if part of the given or received compensations is not intended for a
financial instrument, the fair value of the financial instrument is pre-measured using the appropriate valuation
technique:

— the fairvalue of a long-term interest-free loan or receivable is pre-measured as the presentvalue of all future
cash flows discounted using the prevailing market interest rate for the instrument (similar in currency, term,
interest rate type and other characteristics) with a similar credit rating;

— aloan to which a non-market rate is applied is recognized at its fair value with an increase in the discount
reflected in profit or loss using the effective interest rate method.

When the Company becomes the counterparty of the agreement, itconsiders the existence of embedded derivatives.
Embedded derivatives are separated from the hostcontract, which is not measured atfair value through profit or loss
if the analysis shows that the economic characteristics and risks of embedded derivatives differ significantly from
those of the host contract.

Financial assets
Initial recognition and assessment

Financial assets on initial recognition are classified as subsequently measured atamortized cost, at fairvalue through
other comprehensive income (OCI) and at fair value through profit or loss.

The classification of financial assets on initial recognition depends on the cash flow characteristics of the contract, the
financial assetand the business model used by the Company to manage those assets. Except for trade receivables,
which do not contain a significantcomponentof financing or for which the Company has applied a simplification of a
practical nature, the Company initially measures financial assets at fair value, increased in the case of financial
assets not measured at fair value through profit or loss, for the number of costs under the agreement. Trade
receivables that do not contain a significant financing component or for which the Company has applied a
simplification of a practical nature are measured at the transaction price determined in accordance with IFRS 15
«Revenue from Contracts with Customers».

In order for a financial asset to be classified and measured at amortized cost or fair value through other
comprehensive income, it is necessary that the contractual terms of this asset stipulate the receipt of cash flows that
are «exclusively payments on the principal amount of the debt and interest» on the outstanding part of the principal
amount of the debt. This assessmentis called the SPPItest and is performed at the level of each instrument.

The business model used by the Company to manage financial assets describes the way in which the Company
manages its financial assets in order to generate cash flows. The business model determines whether the cash flows
will result from the receipt of contractual cash flows, the sale of financial assets, or both.

All transactions of purchase or sale of financial assets thatrequire delivery of assets within the time limits established
by law orin accordance with the rules adopted in a particular market (frading on standard terms) are recognized on
the date of the transaction, i.e. the date the Company assumes an obligation to buy or sell an asset.

Further assessment
For further assessment purposes, financial assets are classified into four categories:
- financial assets that are measured at amortized cost (debt instruments);

~ financial assets that are measured at fair value through other comprehensive income with subsequent
revaluation reflected in profit or loss (debt instruments);

- financial assets classified by the organization as measured at fair value through other comprehensive
income without further reclassification of accumulated profits and losses on derecognition (equity
instruments);

— financial assets that are measured at fair value through profit or loss.
Financial assets that are measured at amortized cost (debt instruments)
The Company measures financial assets at amortized cost if both of the following conditions are met:

- financial asset is held within the business model, the purpose of which is to hold financial assets to obtain
the contractual cash flows; and
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~ contractual terms of the financial asset stipulate the receipt of cash flows on these dates, which are solely
payments on account of the principal amount of debt and interest on the outstanding part of the principal
amount of debt.

Financial assets that are measured at amortized costare subsequently measured using the effective interest method
and are subject to impairment requirements. Profits or losses are recognized in profit or loss if the asset is
derecognized, modified or impaired.

The Company classifies trade receivables and long-term receivables into the category of financial assets measured
atamortized cost.

Financial assets that are measured at fair value through other comprehensive income with subsequent
revaluation reflected in profit or loss (debt instruments)

The Company measures debtinstruments at fair value through other comprehensive income if both of the following
conditions are met:

— financial asset is held within the business model, the purpose of which is both to obtain contractual cash
flows and the sale of financial assets; and

- contractual terms of the financial asset stipulate the receipt of cash flows on these dates, which are solely
payments on account of the principal amount of debt and interest on the outstanding part of the principal
amount of debt.

In the case of debt instruments measured at fair value through other comprehensive income, interest income,
exchange rate revaluation and impairmentlosses or reversals of such losses are recognized in the Income Statement
and calculated in the same way as in the case of financial assets that are measured at fair value. Other changes in
fairvalue are recognized in other comprehensive income. Upon derecognition, the cumulative amount of changes in
fair value recognized in other comprehensive income is reclassified to net profit or loss.

The Company has no financial assets that are measured at fair value through other comprehensive income as of
December 31, 2022.

Financial assets classified by the Company as those that are measured at fair value through other
comprehensive income (equity instruments)

Upon initial recognition, the Company may, in its sole discretion, decide, without the right to cancel, to classify
investments in debt instruments as those that are measured atfair value through other comprehensive income if they
meet the definition of equity in accordance with IAS 32 «Financial Instruments: Presentation» and are not intended
for trade. The decision on such classification is made on each instrument separately.

Profits and losses on such financial assets are not reclassified to net profitor loss. Dividends are recognized as other
income in the Income Statement when the right to receive the dividend is established, except when the Company
benefits from such income as part of the cost of the financial asset. In this case, such income is reflected in other
comprehensive income. Equity instruments classified by the Company as those that are measured at fair value
through other comprehensive income are not measured for impairment.

As of December 31,2022, the Company has no financial assets that are classified as those that are being measured
at fair value through other comprehensive income (equity instruments).

Financial assets that are measured at fair value through profit or loss

The category of financial assets that are measured at fair value through profitor loss includes financial assets held for
sale, financial assets classified by the Company on initial recognition as those that are being measured at fair value
through profit or loss, or financial assets that require to be measured at fair value.

Financial assets are classified as held for sale if they are acquired for sale in the near future. Derivative instruments,
including separate embedded derivative instruments, are also classified as held for sale unless they are determined
by the Company as an effective hedging instrument,

Financial assets for which cash flows are not solely payments of principal and interestare classified and measured at
fair value through profit or loss, regardless of the business model used. Although the criteria for classifying debt
instruments measured at fair value or fair value through other comprehensive income as described above, the
Company at initial recognition may choose to classify debt instruments as measured at fair value through profit or
loss if such classification eliminates or significantly reduces the accounting mismatch.

Financial assets measured atfair value through profitor loss are recognized in the Statement of Financial Position at
fair value, and changes in their fair value are recognized in the Income Statement.
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Impairment of financial assets

At each reporting date, the Company recognizes provisions for expected credit losses (ECL) in respect to all debt
instruments that are not measured at fair value through profit or loss. ECL are calculated based on the difference
between the cash flows attributable to the contract and all cash flows that the Company expects to receive,
discounted using the historical effective interestrate or its approximate value. Expected cash flows include cash flows
from the sale of provision or from other credit quality enhancement mechanisms that are an integral part of the
contractual terms.

ECL are recognized in two stages. If the financial risk of financial instruments has not increased significantly since
their initial recognition, an estimated provision is made for credit losses that may arise due to defaults possible over
the next 12 months (12-month expected credit losses). For financial instruments for which credit risk has increased
significantly since initial recognition, an estimated provision is made for credit losses that are expected over the
maturity of the financial instrument, regardless of the timing of the default (expected credit losses for the entire term).

With respect to trade receivables and contractual assets, the Company applies a simplified approach when
calculating ECL. Therefore, the Company does not monitor changes in credit risk but instead recognizes a loss
provision at each reporting date in an amount equal to the expected credit loss for the entire period.

Derecognition

A financial asset (or, where applicable, part of a financial asset or part of a group of similar financial assets) is
derecognized if:

— therights to receive cash flows from the asset have expired,;
or

- the Company has transferred its rights to receive cash flows from the asset or has undertaken to pay the
third party the cash flows received in full and withoutsignificantdelay underthe «transit» agreement; and or

(a) the Company has transferred substantially all the risks and rewards of the asset, or
(b) the Company has not only not transferred and not retained almost all risks and rewards of the asset but
also transferred control over the asset.

If the Company has transferred its rights to receive cash flows from an asset or entered into a fransit agreement, it
assesses whether it has retained the risks and rewards of ownership and, if so, to what extent. If the Company has
not transferred and has not retained substantially all the risks and rewards of the asset, and has not transferred
control of the asset, the Company continues to recognize the transferred asset to the extent that it continues to
participate in it. In this case, the Company also recognizes the relevant obligation. The transferred asset and the
related liability are measured on a basis that reflects the rights and obligations retained by the Company.

Subsequentparticipation, which takes the form of a guarantee for the transferred asset, is valued at the lowest of the
following values: the initial book value of the asset or the maximum amountof compensation that may be required of
the Company.

Financial liabilities
Initial recognition and assessment

Financial liabilities are classified on initial recognition as financial liabilities that are measured at fair value through
profit or loss.

All financial liabilities are initially recognized atfair value, less costs directly attributable to the transaction (in the case
of loans, borrowings and accounts payable).

The Company's financial liabilities include trade and other payables, loans and other borrowings, including bank
overdrafts.

Further assessment
Further assessment of financial liabilities depends on their classification.
Financial liabilities that are measured at fair value through profit or loss

This category includes financial liabilities held for trading and financial liabilities classified atthe Company's discretion
on initial recognition as being measured at fair value through profit or loss.

Financial liabilities are classified as held for sale if they are incurred to repurchase in the near future. This category
also includes derivative financial instruments in which the Company is a party to the contract, not designated at the
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Company's discretion as hedging instruments within the hedging relationship as defined in IFRS 9 «Financial
Instruments». Dedicated embedded derivatives are also classified as held for sale unless they are classified at the
Company's discretion as an effective hedging instrument.

Profits or losses on liabilities held for sale are recognized in the Income Statement.

Financial liabilities classified atthe Company'sinitial recognition as those being measured at fair value through profit
or loss fall into this category at the date of initial recognition and only in accordance with the criteria of IFRS 9.

The Company has no financial liabilities classified in its discretion as those being measured at fair value through profit
orloss.

Accounts payable for operating activities and other accounts payable

Accounts payable for operating activities and other accounts payable are recognized when the counterparty has
settled its obligations under the agreement and are carried at amortized cost using the effective interest method.

Loans and borrowings

After initial recognition, interest-bearing loans and borrowings are measured at amortized cost using the effective
interest rate. Profits and losses on such financial liabilities are recognized in profitor loss on derecognition, as well as
on the basis of amortization using the effective interest rate.

Amortized cost is calculated taking into account discounts or premiums on the acquisition, as well as commissions or
expenses, which are an integral part of the effective interestrate. Amortization of the effective interestrate is included
in financing expenses in the Income Statement.

This category mainly includes interest-bearing loans and borrowings.

In the case of a loan from a parent company with interests to be paid at less than the market rate, the difference
between the loan amount and the fair value (discount or premium) is recorded as a component of equity, in
additional capital.

Derivatives and hedge accounting, initial recognition and subsequent measurement

Derivatives are initially recognized at fair value at the date the derivative contract is entered into and then further
reassessed at fairvalue. Derivatives are classified as financial assets when their fair value is positive and as financial
liabilities when their fair value is negative.

The Company does not use derivatives, such as forward currency contracts, interest rate swaps and forward
commodity contracts.

Offsetting financial instruments

Financial assets and financial liabilities are offsetwhen there is a legally protected right to offset recognized amounts
and when there is an intention to settle on a net basis, sell the assets and atthe same time repay the liabilities.

Derecognition

A financial liability is derecognized when the liability is repaid, cancelled or expired. If an existing financial liability is
replaced by another liability to the same creditor on significantly different terms or if the terms of the existing liability
are significantly changed, such replacementor change is accounted for as derecognition of the initial obligation and
commencement of recognition of the new obligation, while the difference in their book value is recognized in the
Income Statement.

Prepayments

Prepayments are classified as long-term if prepaid goods or services are received more than one year later, or if the
prepayments relate to an asset that, on initial recognition is classified as a non-current asset.

Advancesissued forthe purpose of asset acquisition are included in its book value after the Company has acquired
control under such asset, and if it is probable that the future economic benefits associated with the asset will flow to
the Company. Prepayments are written off against profit or loss after receipt of the goods or services for which they
were made. If there is evidence that prepaid assets, goods or services will not be received, the book value of the
prepayment is reduced accordingly and the related impairment loss is recognized in profit or loss for the year.

Equity

The Company's equity consists of share capital, additional capital and retained earnings. The authorized capital of
the Company is formed from the contributions of the participants made in the payment of the acquired shares.
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Value Added Tax (VAT)
VAT is levied at the following rates:

- 20% is charged for the supply of goods or services on the territory of Ukraine, including supplies without a
clearly defined amount of remuneration, and the import of goods into Ukraine (except for cases clearly
stipulated by the law);

—  14% —rate for some agricultural products;

- 7% is applied to operations on supplyin the customs territory of Ukraine and importinto the customs territory
of Ukraine of certain medicines, medical devices and / or medical equipment;

- 0% is applied to the export of goods and related services.

The accumulated VAT credit, which arose as a result of construction in progress in the previous and reporting
periods, is classified as other non-currentassets since the implementation of this loan will become possible after the
start of mining activities.

2.4, Significant accounting estimates and judgements

The preparation of the Company's financial statements requires management to make judgments and estimates that
affectthe reported amounts of revenue, expenses, assets and liabilities, as well as the disclosure of those items and
contingent liabilities. Uncertainty in these assumptions and estimates may result in significant adjustments in the
future to the assets or liabilities carrying amount for which such assumptions and estimates are made.

The main assumptions and other major sources for uncertainty in estimates, which may cause material adjustments
to assets and liabilities carrying amounts, are listed below. The Company's assumptions and estimates are based on
the data which it had at the moment of the preparation of the financial statements. However, current circumstances
and future assumptions may change due to the market changes or circumstances beyond the Company's control.
Such changes are represented in assumptions as far as they occur.

The most material areas that require the use of management estimates and assumptions are as following:
- useful life of fixed assets:
— impairment;
— development costs.

Useful life of fixed assets

The Company evaluates the useful life of fixed assets by professional judgment based on the similar fixed assets
objects experience. The Company gains future economic benefits from their current use while services are rendered
and production is manufactured. However, factors such as technical and economic depreciation and obsolescence
lead often to the reduction of economic benefits from assets. Management estimates the remaining useful lives
according to the assets’ current technical condition and the expected period of the benefits from used to be obtained
in.

The following factors are considered:

(a) supposed use of assets;
(b) projective depreciation depending on performance parameters and maintenance regulation; and
(c) technical and economic depreciation based on the market conditions.

The effect of fixed assets useful life revision is represented in the period of such a revision took place or in future
periods, if applicable. Accordingly, it may affect the amount of future depreciation and the fixed assets carrying
amount. Management increases the amount of depreciation if useful lives had become shorter than previously
estimated.

Impairment

At each reporting date, the Company tests the asset for impairment indicators. If any such indicator exists, the
Company assesses the recoverable amount of the asset.

During the impairmenttest, the Company analyzes both external and internal sources of information. The considered
external sources of information include changes in the market, economic and legal environment in which the
Company operates and which are beyond its control and affect the recoverable amount of assets.
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The Company's internal sources of information include the ways of the current or expected use of fixed assets, as
well as the performance of the assets. Estimating the fixed assets recoverable amount, the Company's management
estimates the discounted future cash flows after tax that are expected to be generated by the Company's assets, the
items selling costs and corresponding discount rates.

Projected prices decrease, projected future operating costs increase, projected future capital expenditures increase,
production and reserves decrease and/or a negative current economic situation may reduce the carrying amount of
the Company's assets.

Determining the impairment of assets that do not generate independent cash flows they are matched to generating
cash flows unit. Management applies subjective judgmentin assigning assets that do not generate independent cash
flows to relevantcash generating units, as well as in estimating the timing and amountof relevant cash flows in value
in use calculations. Subsequent changes in attribution of assets to generating units or cash flows timing may affect
the carrying amount of the related assets.

Development costs

The Company capitalizes on the development costs of non-ferrous metal deposits. The initial capitalization of costs is
based on the judgmentthatthe technological and economic feasibility is confirmed, as a rule, when the development
projectreaches a certain stage in accordance with the established model of projectimplementation. To determine the
amounts that can be capitalized, management makes assumptions about the expected future cash flows from the
project, the discount rates to be applied, and the expected timing of the benefits.

3. Administrative expenses

For the year ended
December 31, 2021

For the year ended
December 31, 2022

Lease 166 103
Depreciation and amortization 170 187
Wages and Social insurance 363 252
Fuel costs 204 194
Expensesforcash and setlementservices provided by the bank 94 52
Third parties’ services 212 1030
Other 3 -
Total 1212 1818

4. Other operating expenses

For the year ended
December 31, 2021

For the year ended
December 31, 2022

Depreciation and amortization 440 440
E’articipation in the deve!opment of the social sphere in the 2355 200
licensed areas and charity

Lease 70 416
Other 74 165
Total 2939 1221

5. Intangible assets

The Company's intangible assets as at December 31, 2022 and December 31, 2021 are mineral exploration and

evaluation assets.

Movements of inlangible assels in 2022 were as follows:

Special permits for
subsoil use

Permits for the use of
geological information

Total

COST:
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Special permits for Permit§ fonl' the use_of Total
subsoil use geological information
as at 31.12.2021 5252 3 556 8 808
for 2022 p.
Additions - = -
Disposal - - -
as at 31.12.2022 5252 3 556 8 808
ACCUMULATED
DEPRECIATION:
as at 31.12.2021 (656) (445) (1101)
for 2022
Addifions (263) (177) (440)
Disposal - - -
as at 31.12.2022 (919) (622) {1541)
NET BOOK VALUE:
as at 31.12.2021 4 596 3111 7707
as at 31.12.2022 4333 2934 7267

Movements of intangible assets in 2021 were as follows:

Special pe_rmits for Permit§ fot the use_of Total
subsoil use geological information

COST:
as at 31.12.2020 5 252 3 556 8 808
for 2021

Additions - A .

Disposal - - .
as at 31.12.2021 5252 3 556 8 808
ACCUMULATED
DEPRECIATION:
as at 31.12.2020 (394) (267) (661)
for 2021

Additions (262) (178) (440)

Disposal - - -
as at 31.12.2021 (656) (445) (1101)
NET BOOK VALUE:
as at 31.12.2020 4 858 3289 8 147
as at 31.12.2021 4 596 3111 7707

As at 31.12.2022 and 31.12.2021, the Company had no completely amortized intangible assets.

6. Construction in progress
Construction in progress includes exploration and cvaluation assets valued by cost, non-current assets being
prepared for use, the amount of advances (excluding VAT) transferred to suppliers for fixed assets, as well as

inventories which will be used in the manufacture of fixed assets.

As at December 31, 2022, exploration and evaluation assets included in construction in progress amounted to
UAH 93 140 thousand (as at December 31, 2021 — UAH 57 349 thousand).
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Movements in construction in progress for 2022 and 2021 were as follows:

Advances for

the acquisition

Capital investments of capital Total
investments
COST as at 31.12.2020 17 941 10 004 27 945
for 2021 -
Additions 20 747 - 20 747
Commissioned (38) - (38)
Movement in advances for the acquisition of capital 8886 8 886
investments
COST as at 31.12.2021 38 650 18 890 57 540
for 2022
Additions 29736 - 29736
Commissioned (39) . (39)
Movement in advances for the acquisition of capital 6097 6097
investments
COST as at 31.12.2022 68 347 24987 93 334
7.Fixed assets
Movements in fixed assets for 2022 were as follows:
Vehicles Mzzti;:)‘:nristnd FIXt:l:z_sc;tftllt:rngs ?i:(:‘:!r Total
equipment assets
COSsT
as at 31.12.2021 823 16 5 35 879
for 2022
Additions - 39 = 35 39
Disposals
as at 31.12.2022 823 55 5 35 918
ACCUMULATED
DEPRECIATION
as at 31.12.2021 (260) (4) (1) (1) (266)
for 2022
Accrued (165) (14) (2) (6) (187)
Disposed
as at 31.12.2022 (425) (18) (3) (7) (453)
NET BOOK VALUE: - - - - -
as at 31.12.2022 398 37 2 28 465
Movements in fixed assets for 2021 were as follows:
Vehicles Machi_n ery and Fixt:r:gsatf:‘t;irngs ?i:('::!r Total
equipment equipment assets
COST
as at 31.12.2020 823 15 5 - 843
for 2021
Additions - 1 - 35 36
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Vehicles Machi_n ery and FiXt:r:zsc’)tfli:;irngs %;er Total
equipment equipment assets

Disposals - = - i -
as at 31.12.2021 823 16 5 35 879
ACCUMULATED
DEPRECIATION
as at 31.12.2020 (95) (1) 1) - (97)
for 2021

Accrued (165) (3) 4] )] (169)

Disposed - 8 . - -
as at 31.12.2021 (260) (4) (1) (1) (266)
NET BOOK VALUE: - - 3 - -
as at 31.12.2021 563 13 3 34 613

As at December 31, 2022 and December 31, 2021, the Company had no completely depreciated fixed assets.

8. Other non-current assets
Other non-currentassets of the Company as at December 31,2022 and December 31,2021 are represented by VAT

tax credit arising from capital construction in progressin the reporting and previous periods. The Company expects to
realize this asset after the commencement of production activities.

9. Other current receivables

31.12.2021 31.12.2022
Receivables from borrowings provided to employees - 1452
Receivables for property insurance services 7 -
Receivables from other operations 4 2
Total 11 1454

In 2022, the Company provided interest-free borrowings to employees with a repayment term of «on demand».
10. Cash and cash equivalents

Cash and cash equivalents as at December 31, 2022 and December 31, 2021 were represented by cash on bank
accounts in the national currency. The Company's cash is held in Raiffeisen Bank JSC and PJSC CB Akordbank.

11. Long-term borrowings in foreign currency

In November 2022, the Company received a loan from the owner BGV Group Limited in the amount of
UAH 24 549 thousand in the Ukrainian hryvnia equivalent. The loan was granted in Euro. Under the loan agreement,
the annual interest rate is 3% of the loan amount.

In August 2023, i.e. before these Financial Statements were issued, in accordance with the additional agreement
signed between the Company and BGV Group Limited, the loan term was extended to 15 September 2026.

Considering that the loan is long-term and the interest rate is lower than the market rates at the date of the loan
origination, based on the principle of prudence, the Company's management decided to recognize the loan at fair
value and subsequently measure atamortized costfrom the date of its origination. As a discount rate, the Company's
managementused an interestrate of 5.8%, which corresponds to the marketrates for medium-term loansin the Euro
currency issued in Ukraine in November 2022 (according to the NBU).

Since the loan was obtained from the owner, the discount on the loan arising from its present value is recognized in
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the Company's equity, namely in additional capital (Note 14 «Additional capital»).

As at 31 December 2022, the amount of the loan outstanding including interest to be repaid at the end of the loan
period, is UAH 22 807 thousand, which includes the effect of foreign currency revaluation. As at 31 December 2021,
there were no loans from non-bank institutions.

12. Current accounts payable for goods, works and services

As at 31 December 2022, current payables for goods, works and services are represented by payables to Pragma
Consulting Group LLC in the amount of UAH 219 thousand for information and consulting services, to ELKO-BUD
LLCin the amountof UAH 139 thousand forwell drilling , and to CITY ESTATE MANAGEMENT LLC in the amountof
UAH 23 thousand for sublease services.

As at December 31,2021 currentaccounts payable for goods, works, services are represented by amounts payable
to ELKO-BUD LLC in the amount of UAH 971 thousand for well drilling, to Research and Production Enterprise
KAILLC for the development of project documentation for field evaluation in the amount of UAH 121 thousand, to
SE Dolyna Forestry for the established easement in the amount of UAH 61 thousand, and to
DGE DNIPROGEOFIZYKA of SGE UKRGEOFIZYKA for geophysical surveys in the amount of UAH 21 thousand.

All accounts payable are denominated in Ukrainian hryvnia. The carrying amounts of trade and other payables
approximate their fair values.

13. Other current liabilities
Other current liabilities as at December 31, 2022 and December 31, 2021 are represented by amounts of financial

assistance received from related parties (Note 17 «Related party transactions»). All financial assistance received is
repayable on a demand basis, is returnable and interest-free.

14. Additional capital

31.12.2022 31.12.2021
Outstanding balance of discountrecognized on long-term loan received from the owner 2 366 -
Other additional capital 352 352
Total 2718 352

The discount amortization in 2022 amounted to UAH 61 thousand, the effect of exchange rate revaluation on the
recognized discountin 2022 amounted to UAH 79 thousand.

15. Capital management

The Company's policy is to maintain a stable level of capital to ensure the confidence of investors, creditors and other
market participants, as well as to ensure further sustainable development of the Company's business. This is
achieved through effective cash management, continuous monitoring of the Company's income, investment and
financial plans. Through these measures, the Company aims to implement a mining project in Ukraine.

There were no changes in the approach to capital management during the reporting period.

The Company is not subject to any external capital requirements.

16. Income tax
The Company pays taxes in Ukraine. In 2022 and 2021, Ukrainian corporale income lax was charged on taxable
profit, net of tax-exempt expenses, at the rate of 18%.

The negative value of the previous periods' taxation object as at December 31, 2022 amounted to UAH 9 288
thousand (as at December 31,2021 - UAH 5 660 thousand). Accordingly, the Company's unrecognized deferred tax
assets amounted to UAH 1671 thousand as at December 31, 2022 (as at December 31, 2021 — UAH 1018
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thousand). The Company's management decided not to recognize the respective deferred tax assets in the
Company's financial statements based on the principle of prudence.

A reconciliation of the expected and actual tax charge is as follows:

For the year ended
December 31, 2021

For the year ended
December 31, 2022

Accounting profit (loss) before taxation

Income tax/( tax benefit) at a nominal rate of 18%

Tax effect of items that are not deductible for tax purposes:
Change in unrecognized deferred tax assets

(4 170)

(751)

751

(3628)

(653)

653

Income tax expenses -

17. Related party transactions

In accordance with IAS 24 «Related Party Disclosures», parties are considered to be related ones if one party has
the ability to control the other party or exercise significant influence over the other party in making financial or
operational decisions. In considering each possible related party relationship, attention is directed to the substance of
the relationship, not merely the legal form.

The following legal entities and individuals are considered to be the Company's related parties for the year ended
December 31, 2022:

Related party type Name Nature of the relationship

relationship of control or

Ultimate beneficial owner - .
significant influence

G. Butkevych

relationship of control or
significant influence

Participants, shareholders with a share in

the share capital of more than 10% BEV Group-Limited

Director V. Tanay key management personnel

City Eslate Management LLC, TAG LLC,

Entities related through common owners  Mining Company of Perha LLC, Ukrainian
Supply Group LLC, B. V. Eternity Holdings
Limited, BGV Investments

common controlling owners

The following legal entities and individuals are considered to be the Company's related parties for the year ended
December 31, 2021:

Related party type Name Nature of the relationship

relationship of control or

Ultimate beneficial owner . ]
significant influence

G. Butkevych

relationship of control or

Participants, shareholders with a share In BGV Group Limited Blano :
significantinfluence

the share capital of more than 10%

Director V. Tanay key management personnel

City Estate Management LLC, TAG LLC,
Mining Company of Perha LLC, Ukrainian
Supply Group LLC, B. V. Eternity Holdings
Limited, BGV Investments

Entities related through common owners common controlling owners

As at December 31, 2022 and December 31, 2021, and for the years then ended, the Company had the following
transactions and balances related to interest-free financial assistance received from related parties:

For the year ended
December 31, 2021

For the year ended
December 31, 2022

Interest-free financial borrowings outstanding at the beginning of 32 057 68 447
the year

Interest-free financial borrowings received during the year 38390 15 841
Interest-free financial borrowings repaid during the year (2 000) (550)
Interest-free financial borrowings outstanding at the end of the 68 447 83 738
year
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As at December 31, 2022 and December 31, 2021, and for the years then ended, the Company had the following
transactions with related parties in respect of other operating income:

For the year ended For the year ended
December 31, 2021 December 31, 2022
Other operating income from services to related parties 8 24

As at December 31, 2022 and December 31, 2021, and for the years then ended, the Company had the following
transactions for the purchase of inventories from related parties:

For the year ended For the year ended
December 31, 2021 December 31, 2022
Purchase of inventories from related parties 723 -

In 2022 and 2021, there were real estate sublease agreements with a related party in which the Company acted as a
sublessee. Expenses under the respective sublease agreements in 2022 amounted to UAH 77 thousand (in 2021 —
UAH 109 thousand).

As at December 31, 2022 and December 31, 2021, the Company's key management personnel consisted of one
person. Transactions with key management personnel are disclosed below:

For the year ended For the year ended
December 31, 2021 December 31, 2022
Accrued salary of key management personnel 77 80
Social contribution expenses related to key management personnel 17 18
Total 94 98

Information on the loan received in 2022 from the owner is disclosed in Note 11 «Long-term borrowings in foreign
currency».

18. Risk management

The mainrisks to the Company's operations are those arising from the military aggression of russia against Ukraine
(Note 21 «Events after the end of the reporting period»), the risk of the Ukrainian tax system, credit risk and liquidity
risk. The Company reviews and agrees policies to manage each of these risks as described below. This note
provides information about each of the risks to which the Company is exposed and the objectives, policies,
measurement and management of those risks. Further quantitative disclosures are included in the related notes to
the financial statements.

The main types of the Company's financial instruments as at December 31, 2022 and December 31, 2021 are as
follows:

As at December 31, As at December 31,

Note 2021 2022
Cash and cash equivalents 10 3071 988
Trade accounts receivable for products, goods, works and 3 9
services
Other current receivables 9 11 1454
Total financial assets 3085 2 451
Long-term borrowings in foreign currency 1 - 22 807
Current accounts payable for goods, works and services 12 1173 381
Other current liabilities 13 68 447 83738
Total financial liabilities 69 620 106 926

The Company's principal financial liabilities include financial assistance received, trade and other payables. The main
purpose of these financial liabilities is to finance the Company's operations and construction in progress.

The Company's principal financial assets include other current receivables and cash and cash equivalents..

Foreign currency risk
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The Company's management regularly analyses its exposure to foreign currency risk on monetary items in the
financial statements.

In accordance with IFRS 7 «Financial Instruments: Disclosures», foreign currency risk arises from financial
instruments denominated in a currency that is not the functional currency.

The Company primarily operates in the following currencies: Ukrainian hryvnia, US dollar, Euro.

Interest rate risk

The Company's management does not expect any significant risks in increasing the cost of borrowed funds.
Credit risk

Credit risk is the risk of financial loss to the Company if a counterparty fails to meet its obligations under a contract.
To manage credit risk, the Company uses operational control procedures for receivables.

Risk related to Ukraine's tax system

In the Ukrainian tax system, the Tax Code of Ukraine is the central law governing the taxation by central and local
authorities. Such taxes include income tax, value added tax, personal income tax and other taxes. Certain provisions
of the Ukrainian tax legislation are not always clearly defined and are subject to varying interpretations by different
parties. Atthe same time, the Ukrainian tax legislation is subject to amendments and changes, the consequences of
which may have both a favourable impact on the Company's development and cause additional difficulties in its
operations.

In connection with the introduction of martial law in Ukraine on February 24, 2022, the government implemented a
number of tax reforms thathave an impacton the Company's operations. These changes primarily affected the VAT
taxation of fuel. For the period of martial law, fuel is taxed at a rate of 7%. On 1 July 2023, the VAT rate on fuel was
returned to the pre-war level.

Liquidity risk

Liquidity risk is the risk that the Company will not be able to pay its liabilities as they become due. The Company
controls the risk of cash shortage by using a current liquidity planning tool.

The Company has analyzed the concentration of risk related to refinancing of its debt and concluded that it is low.
The Company has access to sufficient funding sources, and the maturity of debt due within 12 months can be
extended to later dates by agreement with current creditors.

The amounts disclosed in the maturity analysis table as at December 31, 2022 are the undiscounted contractual cash
flows of the most significant liabilities.

Up to1year More than 1 year Total
Liabilities
Long-term borrowings in foreign currency (Note 11) 22 807 22 807
Currentaccounts payable for goods, works and services (Note 12) 381 - 381
Other current liabilities (Note 13)" 83738 - 83738
Total financial liabilities 84119 22 807 106 926

Risks caused by russia’s military aggression against Ukralne

On February 24, 2022, Russian troops began significant military actions against Ukraine (Note 21 «Events after the
end of the reporting period»), which as at the date of approval of these financial statements are in an active phase,
which significantly affects the operations of mostentities, including the Company. As at the date of approval of these
financial statements, according to the available information, the Company's assets were not significantly damaged.

19. Provisions and contingent liabilities

As at December 31,2022 and December 31,2021, the Company did notrecognize any obligations for dismantling of
property, plant and equipment or restoration of natural resources.

' Financial assistance from a related party, City Estate Management LLC, was provided under the terms of
repayment on demand, therefore, itis included in current liabilities.
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In accordance with the terms of the subsoil use agreement, the Company is obliged to finance the liquidation works.
As at December 31, 2022 and December 31, 2021, the Company's management considers the respective
requirement as a contingent liability of the Company, as the mining project is at the stage of exploration and
evaluation of mineral resources as at the indicated dates, which makes itimpossible to estimate the amount of the
liability for liquidation works sufficiently reliably.

20. Standards and interpretations not yet adopted

IAS 8.30 requires entities to disclose in their financial statements information about standards thatare inissue but not
yet effective and known or reasonably practicable information that enables users to evaluate the likely effect of the
application of those standards on the entity's financial statements..

The new standards, amendments and interpretations that are issued, but not yet effective, up to the date of issuance
of the Company's financial statements are disclosed below. The Company intends to adopt these standards,
amendments and interpretations, if applicable, when they become effective.

Effective for annual accounting
Standards / interpretations periods beginning on or after

Amendmentsto IAS 1 Presentation of Financial Statements — Classification of liabilities 1 January 2022
as current and non-current

Amendmentsto IFRS 10 Consolidated Financial Statements and IAS 28 Investments in Effective date will be determined
Associates and Joint Ventures —Sale or contribution of assets between an investor and
its associate or joint venture

The amendment to IFRS 17 Insurance Contracts and IFRS 4 Insurance Contracts 1 January 2023
includes clarifications to facilitate the adoption of IFRS 17 and to simplify certain
requirements of the standard and transitional provisions

IAS 8 «Accounting policies, changes in accountingestimates and errors» - Amendments 1 January 2022
to the definition of accounting estimates

IAS 1 Presentation of Financial Statements: The amendments require entities to disclose 1 January 2022
significant information about accounting policies, rather than major provisions of

accounting policies. Amendments to IAS 1 Financial Statement Filing — Amendments to

Classification of Liabilities

IAS 12 Income Taxesdeals with accounting for deferred tax on transactions such as 1 January 2023
leases and decommissioning obligations.

The specified amended IFRS and interpretations, which came into force and were accepted for application on
January 01, 2022, did not affect the performance and financial condition of the Company.

Management believes that adoption of the above Standards and Interpretations in future periods will not have a
significantimpacton the Company's financial statements. The Company did not undertake an carly transition to the
new and amended Standards in preparing these financial statements.

21.Events after the end of the reporting period

On February 24, 2022, russia's military aggression against Ukraine began, and as of the date of approval of these
financial statements, it is in its active phase, which has a significant negative impact on the operations of the
Company and most entities in Ukraine. In connection with the military aggression against Ukraine, by the Decree of
the President of Ukraine dated February 24, 2022 No. 64/2022, martial law was introduced in Ukraine, which as of
the date of signing these financial statements was extended until November 16, 2023 by the Decree of the President
of Ukraine dated July 26, 2023 No. 451/2023 "On Extension of the Martial Law in Ukraine". The Company is unable
to predict the further development or outcome of the military aggression of russia against Ukraine, which began on
February 24, 2022, as the military actions are beyond the Company’s control. These circumstances indicate that a
material uncertainty exists that may cast significant doubt on the Company's ability to continue as a guing concern.
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22.FINANCIAL STATEMENTS IN THE FORMAT FOR REPORTING TO THE STATE STATISTICS SERVICE OF
UKRAINE

The Balance sheet (Statement of financial position) as at December 31, 2022

At the

beginning At the end
Asset Line code of the repg:tmg
reporting .
period period
1 2 3 4
I. Non-current assets
1000 7707 7 267
Intangible assets
Historical cost 1001 8808 8 808
Accumulated amortization 1002 (1101) (1541)
Constructions in progress 1005 57 540 93 334
Property, plant, and equipment 1010 613 465
Historical cost 1011 879 918
Accumulated depreciation 1012 (267) (453)
Investment property 1015 -
Cost of investment property 1016 = -
Depreciation of investment property 1017 = -
Long-term biological assets 1020 - -
Cost of long-term biological assets 1021 - -
Accumulated amortisation of long-lived biological 1022 ) .
assets
Long-term financial investm.ents: . 1030 ) .
accounted for under the equity method of accounting
Other financial investments 1035 - -
Long-term receivables 1040 - -
Deferred tax assets 1045 - -
Goodwill 1050 - -
Deferred acquisition costs 1060 - -
Balance in centralised insurance reserve funds 1065 - -
Other non-current assets 1090 4170 5733
Total by section | 1095 70030 106 799
Inventories 1100 23 47
Production inventories 1101 B -
Work in progress 1102 - -
Finished goods 1103 - -
Goods 1104 - -
Current biological assets 1110 - -
Reinsurance deposits 1115 - -
Promissory notes received 1120 - -
Receivables for products, goods, works and services 1125 3 9
Recelvables from settlements: 1130 29 27
on advances issued 1135 - 1
with the budget
1136 - -

including income tax
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«Pobuzhzhya’s Development» Limited Liability Company
Notes to the financial statements in accordance with IFRS for the year ended December 31,
2022

In thousands of Ukrainian hryvnias Translation from original in Ukrainian
veghning At the end
Asset Line code of Fhe reporting
reporting .
period period
1 2 3 4
Receivables from settlements of accrued income 1140 = -
Receivables from internal settlements 1145 = -
Other current receivables 1155 1 1454
Current financial investments 1160 - -
Cash and cash equivalents 1165 3071 988
Cash 1166 = -
Bank accounts 1167 3071 988
Prepaid expenses 1170 2 7
Reinsurer's share of insurance reserves 1180 - -
including in:
1181 - -
reserves for long-term liabilities
loss or claims reserves 1182 - -
reserves for unearned premiums 1183 - -
other insurance reserves 1184 - -
Other current assets 1190 - -
Total by section I 1195 3139 2533
lil. Non-current assets held for sale and disposal 1200 ; ;
groups
Balance 1300 73169 109 332
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«Pobuzhzhya's Development» Limited Liability Company
Notes to the financial statements in accordance with IFRS for the year ended December 31,
2022

In thousands of Ukrainian hryvnias Translation from ariginal in Ukrainian
Equity and Liabilities Line code beginning%tfttn: ?:;l;?t?:: :ef,ti:f,
reporting period

1 2 3 4
:i:g(?:tlged (share) capital 1400 8773 8773
Contributions to unregistered share capital 1401 - -
Revaluation surplus 1405 B -
Additional capital 1410 352 2718
Share premium 1411 - -
Accumulated exchange differences 1412 - -
Reserve capital 1415 - -
Retained earnings (accumulated losses) 1420 (5 666) (9 215)
Unpaid capital 1425 - =
Retired capital 1430 - -
Other reserves 1435 - -
Total by section | 1495 3460 2276
ll. Long-term liabilities and provisions 1500 } .
Deferred tax liabilities
Retirement benefit obligations 1505 - -
Long-term loans from banks 1510 - -
Other non-current liabilities 1515 - 22 807
Long-term provisions 1520 - -
Long-term provisions for personnel expenses 1521 - -
Targeted financing 1525 - -
Charitable assistance 1526 - -
Insurance reserves 1530 - -
including:

1531 - -
provision for non-current liabilities
provision for losses or provision for claims 1532 - -
unearned premium provision 1533 - -
other insurance provisions 1534 - -
Investment contracts 1535 - -
Prize fund 1540 - -
Provision for jackpot payments 1545 - -
Total by section II 1595 - 22 807
ll. Current liabilities and provisions 1600 } .

Short-term loans from banks
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«Pobuzhzhya’s Development> Limited Liability Company
Notes to the financial statements in accordance with IFRS for the year ended December 31,
2022

In thousands of Ukrainian hryvnias Translation from original in Ukrainian

Equity and Liabilities Line code beginningé)tftt:‘: At the end of the
reporting period reporting period

1 2 3 4
Promissory notes issued 1605
Current accounts payable for: 1610 ) )
long-term liabilities
goods, works, services 1615 1173 381
settlements with the budget 1620 2 36
including income tax 1621 - -
insurance settlements 1625 = -
payroll setlements 1630 2 -
Current payables on advances received 1635 64 64
Current payables from seftlements with participants 1640 - -
Current payables from internal settlements 1645 - -
Current payables from insurance activities 1650 = -
Current provisions 1660 21 30
Deferred income 1665 = -
Deferred commission income from reinsurers 1670 - -
Other current liabilities 1690 68 447 83738
Total by section I 1695 69 709 84 249
IV. Liabilities related to non-current assets held
for sale and disposal groups 1700 ) i
V. Net value of non-state pension fund assets 1800
Balance 1900 73169 109 332
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«Pobuzhzhya’s Development>» Limited Liability Company

Notes to the financial statements in accordance with IFRS for the year ended December 31,
2022

In thousands of Ukrainian hryvnias Translation from original in Ukrainian

Income Statement (Statement of comprehensive income) for 2022

I. Financial results

Line Line For the report!ng For the same period
code period of the previous year
1 2 3 4
Revenue from sales of products (goods, works, services) 2000 - -
Cost of products (goods, works, services) sold 2050 - -
Gross: profit (loss) 2090 - -
Gain (loss) from changes in provisions for long-term 2105 . R
liabilities
Gain (loss) from changes in other insurance reserves 2110 “ -
Other operating income 2120 126 38
Administrative expenses 2130 (1818) (1212)
Selling and distribution expenses 2150 - -
Other operating expenses 2180 (1 868) (2 996)
Financial result from operating activities:
Profit 2190 ) ‘
Loss 2195 (3 560) (4 170)
Income from equity participation 2200 - -
Other financial income 2220 - -
Otherincome 2240 20 -
Financial expenses 2250 (88) -
Losses from participation in equity 2255 - -
Other expenses 2270 - -
Gain (loss) from effects of inflation on monetary items 2275 - =
Eirr;?irt\cial result before tax:: 2290 _ _
Loss 2295 (3 628) (4 170)
Income tax expense (income) 2300 - -
Profit (loss) from discontinued operations after tax 2305 - -
g;tﬁftmanclal result: 2350 . )
Loss 2355 (3 628) (4 170)
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«Pobuzhzhya's Development>» Limited Liability Company

Notes to the financial statements in accordance with IFRS for the year ended December 31,

2022
In thousands of Ukrainian hryvnias

Translation from original in Ukrainian

ll. Comprehensive income

For the reporting

For the same period

Line Line code period  of the previous year
1 2 3 4

Revaluation (impairment) of non-current assets 2400 - -
Revaluation (impairment) of financial instruments 2405 d -
Accumulated foreign exchange differences 2410 . -
Share of othercomprehensive income of associates and 2415 R }
joint arrangements

Other comprehensive income 2445 o -
Other comprehensive income before taxation 2450 - -
Income tax related to other comprehensive income 2455 - ~
Other comprehensive income after taxation 2460 - =
;::g‘;;))rehensive income (sum of lines 2350, 2355 and 2465 (3 628) (4 170)
ll. Elements of operating expenses

Lo coda TSRO ot e
1 2 3 4
Material costs 2500 194 204
Labour costs and expenses 2505 207 301
Social security contributions 2510 45 62
Depreciation and amortisation 2515 627 610
Other operating expenses 2520 2613 2974
Total 2550 3686 4151
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«Pobuzhzhya’s Development>» Limited Liability Company

Notes to the financial statements in accordance with IFRS for the year ended December 31,
2022

In thousands of Ukrainian hryvnias Translation from original in Ukrainian

Statement of cash flows (direct method) for 2022

For the reporting  For the same period

Line Line code period  of the previous year

1 2 3 4

l. Cash flows from operating activities

Earnings from:

Sales of products (goods, works, services) 3000 - -
Refunds of taxes and duties 3005 - -
including value added tax 3006 - -
Targeted financing 3010 - -
Receipts from subsidies and grants 3011 - -
Receipt of advances from customers and clients 3015 - -
Receipts from advances refunded 3020 -

Income from interest on current account balances 3025 14 10
Receipts from debtors of forfeit (fines, penalties) 3035 - -
Proceeds from operating leases 3040 - -
Receipts from royalties and author's fees 3045 - -
Receipts from insurance premiums 3050 - -
Receipts from financial institutions from loan 3055 } }
repayment

Other receipts 3095 146 88

Expenditures for payment:

Goods (works, services) 3100 (1034) (276)
Labour 3105 (235) (346)
Contributions to social activities 3110 (63) (96)
Obligations for taxes and duties 3115 (459) (246)
Expenditures to pay income tax liabilities 3116 - -
Expenditures for payment of liabilities for value 3117 } i
added tax

Expenditures for paymentof liabilities for other taxes 3118 ) N
and duties

Expenditures on prepayments 3135 (434) (510)
Expenditures on repayment of advances 3140 - =
Expenditures for payments of special-purpose 3145 . N
confributions

Expenditures on insurance contractual obligations 3150 - -
Expenditure by financial institutions on loans 3155 - S
Other expenditures 3190 (266) (2331)
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«Pobuzhzhya’s Development>» Limited Liability Company

Notes to the financial statements in accordance with IFRS for the year ended December 31,
2022

In thousands of Ukrainian hryvnias Translation from original in Ukrainian

Net cash flows from operating activities 3195 (2331) (3707)

Il. Cash flows from investing activities

Proceeds from the sale of 3200

financial investments

non-current assets 3205 - -
Earnings from the received: 3215

Interest ’ )
Dividends 3220 - -
Proceeds from derivatives 3225 - -
Proceeds from repayment of borrowings 3230 - -
Proceeds from disposal of subsidiary and other 3235 - }
business unit

Other receipts 3250 - -
Expenditure on acquisitions of: 3255

financial investments

non-current assets 3260 (38 122) (29 884)
Payments on derivatives 3270 - =
Borrowing costs 3275 - -
Cost of acquisition of subsidiary and other business 3280 ) }
unit

Other payments 3290 (1452) -
Net cash flows from investing activities 440 (39 574) (29 884)

lll. Cash flows from financial activities

Proceeds from: 3300
Equity ’ -
Obtaining loans 3305 40 390 38 390
Proceeds from sale of share in subsidiary 3310 - -
Other receipts 3340 - -
Expenditure on: 3345

Repurchase of own shares

Repayment of loans 3350 (550) (2 000)
Payment of dividends 3355 - =
Interest expense 3360 - -
Expenditure on finance lease payments 3365 - -
Expenditure on acquisition of interestin a subsidiary 3370 - -
Distributions to non-controlling interests in 3375 . )
subsidiaries

Other payments 3390 - =

36



«Pobuzhzhya’'s Development» Limited Liability Company
Notes to the financial statements in accordance with IFRS for the year ended December 31,
2022

In thousands of Ukrainian hryvnias Translation from original in Ukrainian
Net cash flows from financial activities 3395 39 840 36 390
Net cash flows for the reporting period 3400 (2 065) 2799
Balance at the beginning of the year 3405 3071 338
Effectof changesin foreign exchange rates on cash 3410 (18) (66)
balance

Balance at the end of the year 3415 988 3071
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