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Opinion

We have audited the Financial Statements of «Pobuzhzhya’s Development» Limited
Liability Company (hereinafter — LLC «Pobuzhzhya’s Development», the Company),
which comprise the Statement of Financial Position as at December 31, 2021, the
Statement of Profit or Loss and Other Comprehensive Income, the Statement of
Changes in Equity, and the Statement of Cash Flows for the year then ended, and
notes to the Financial Statements including the summary of significant accounting
policies.

In our opinion, the accompanying Financial Statements present fairly, in all material
respects, the financial position of the Company as at December 31, 2021, and its
financial performance and the cash flows for the year then ended in accordance with
the International Financial Reporting Standards (IFRSs) and meet the requirements of
the Law of Ukraine «On Accounting and Financial Reporting in Ukraine» dated
16.07.1999 No. 996-XI1V regarding the preparation of financial statements.

Basis for Opinion

We conducted our audit in accordance with International Standards on Auditing
(ISAs).

Our responsibilities under those standards are further described in the Auditor’s
Responsibilities for the Audit of the Financial Statements section of our report. We are
independent of the Company within the meaning of Code of Ethics for Professional
Accountants of the International Ethics Standards Board for Accountants (IESBA
Code), and we have fulfilled our ethical responsibilities under the IESBA Code
requirements. We believe that the audit evidence we have obtained is sufficient and
appropriate to provide a basis for our opinion.
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Material Uncertainty Related to Going Concern

As described in Note 2.1 «Basis of financial statements preparation», the financial
statements have been prepared on the basis of the assumption that the Company will
continue as a going concern for the foreseeable future.

The main activities of the Company are represented by exploration and evaluation of
the graphite ores (Note 1 «Information about the Company»). As of the date of signing
this Independent Auditor's Report, the graphite ores exploration and production
project is at the investment stage, and no operating activities are currently conducted.
As at the reporting date of December 31, 2021 and during the year then ended, the
Company’s activities were financed by non-interest-bearing assistance from a related
party, City Estate Management LLC (Note 14 «Related party transactions»).

We draw attention to Note 18 «Events after the end of the reporting period», which
indicate that the Company is not able to predict the further development or outcome of
the russian military aggression started on February 24, 2022, since the military actions
are developing rapidly and is not under the control of the Company.

These circumstances indicate that there is a material uncertainty that may cast
significant doubt about the Company's ability to continue its activities on a going
concern basis. Our opinion on this matter has not been modified.

Key Audit Matters

Key audit matters are those matters that, in our professional judgement, were of most
significance in the audit of the Financial Statements of the current period. These
matters were addressed in the context of our audit of the Financial Statements as a
whole, and in forming our opinion thereon, and we do not provide a separate opinion
on these matters. We have identified the matters described below as key audit
matters to be communicated in our report.

The Auditor's approach to considering

i k
List of key matters these matters

Related party transactions

Transactions with related parties for 2020 | Our audit procedures applied to the
and 2021, as well as outstanding balances | analysis of transactions with related
with related parties as at December 31, | parties for 2020 and 2021 and
2021 and December 31, 2020 disclosed in | balances with related parties as at
Note 14 «Related party transactions», are | December 31, 2021 and December
material to the financial statements as at | 31, 2020 included, in particular:

December 31, 2021 and for the year then

ended. « verification of the completeness of

the related party list received from
Considering the materiality of the above the Company;
transactions and balances, as well as the
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The Auditor's approach to considering

List of key matters these matters

fact that the Company's activities are | <communication with related parties
financed by a related party, we consider that had an impact on the Company's
this matter to be a key audit matter that activities during the reporting period;
requires the auditor to pay particular
attention to the completeness of
disclosures on related party transactions in
accordance with IFRS.

+ completeness analysis of
information disclosure on
transactions with related parties in
the Company's financial statements..

Other information

Management is responsible for other information. Other information consists of
information contained in the Management Report and the Report on Payments to
Governments in accordance with the Law of Ukraine «On Accounting and Financial
Reporting in Ukraine» (but other information does not represent the financial
statements for 2021 and the auditor's report provided in respect of these financial
statements).

Our opinion does not extend to other information and we do not draw any conclusions
with any level of certainty about this other information.

In connection with our audit of the financial statements, it is our responsibility to
review other information and to consider whether there is a material inconsistency
between the other information and the financial statements or our knowledge obtained
during the audit, and whether other information looks like it has a significant
misstatement. If we conclude from results of our work that there is a material
misstatement of these other information, we are required to report these facts.

Management Report. The Company is a micro entity, so it is not required to prepare
a Management Report.

In this regard, we do not express any opinion on the consistency of the financial
information in the Management Report and the financial statements of the Company
for 2021.

Responsibility of the Management and Those Charged with Governance for the
Financial Statements

Management is responsible for the preparation and fair presentation of the Financial
Statements in accordance with IFRSs, and for such internal control as management
determines is necessary to enable the preparation of Financial Statements that are
free from material misstatement, whether due to fraud or error. Preparing the
Financial Statements, management is responsible for assessing the Company's
ability to continue its operating activities on a going concern basis, disclosing, as
applicable, matters related to going concern and using the going concern basis of
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accounting unless management either intends to liquidate the Company or to cease
operations, or has no realistic alternative but to do so.

Those charged with governance are responsible for supervising the Company s
financial reporting process.

Auditor's responsibility for the audit of the Financial Statements

Objectives of our audit are to obtain reasonable assurance about whether the
Financial Statements as a whole are free from material misstatement, whether due to
fraud or error, and to issue an auditor's report that includes our opinion. Reasonable
assurance is a high level of assurance, but is not a guarantee that an audit conducted
in accordance with the ISAs will always detect a material misstatement when it exists.
Misstatements can arise from fraud or error and are considered material if, individually
or in the aggregate, they could reasonably be expected to influence the economic
decisions of users taken on the basis of these Financial Statements.

A further description of our responsibility for the audit of the Financial Statements is
set forth on page 6 of Appendix 1 to this INDEPENDENT AUDITOR'S REPORT,
which is an integral part thereof.

Basic information about the audit firm

The audit was performed by an independent audit company GRANT THORNTON
LEGIS Limited Liability Company

GRANT THORNTON LEGIS LLC is included in Section IV «Audit Entities that have
the Right to Conduct Statutory Audits of Financial Statements of Public Interest
Entities» of the Register of A worsmgnd Audit Entities of the Audit Chamber of
Ukraine under No. 3915. ;

DIRECTOR L Prdrod 7
GRANT THORNTON LEGISE{ @2 v Claudia CHOSOVA

Certified Auditor (N2 100006 in the Regl or of Members of the Audit Chamber of Ukraine)

AUDIT ENGAGEMENT PARTNER
Certified Auditor (N2100230 in the Register of Me

Maksym SHUTIY
ers of the Audit Chamber of Ukraine)

The legal address is 11-A Tereshchenkivska St., Kyiv, Ukraine, 01004;
Postal address for correspondence: 60 Sichovykh Striltsiv Str., Kyiv, 04050, Ukraine.
Telephone / (fax) - +380 (44) 484 3364 / +380 (44) 484 3211

Kyiv, Ukraine
18 September 2023
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Appendix 1. Further disclosure of the auditor's responsibility for the audit of
financial statements

1. When performing an audit in accordance with the requirements of the ISA, we
use professional judgment and professional skepticism throughout the audit
engagement;

2. Auditor’s responsibility covers:

identification and assessment of risks of material misstatement of financial
statements whether due to fraud or error; designing and performing audit
procedures in response to those risks, and obtaining audit evidence that is
sufficient and appropriate to use as a basis for our opinion. The risk of not
detecting a material misstatement due to fraud is higher than for a
misstatement due to error because fraud may involve collusion, forgery,
intentional omissions, misstatements or neglect of internal control measures;
obtaining an understanding of internal control measures relevant to the audit
in order to develop audit procedures that are appropriate in the
circumstances, rather than expressing an opinion on the effectiveness of the
internal control system;

assessment of the acceptability of applied accounting policies and the
reasonableness of accounting estimates and relevant information disclosures
made by management;

make a conclusion on the appropriateness of management's use of the going
concern basis for preparation of financial statements and, based on the audit
evidence obtained, whether a material uncertainty exists regarding events or
conditions that would cast significant doubt on the company's ability to
continue as a going concern. If we conclude that such a material uncertainty
exists, we must draw attention in our auditor's report to the appropriate
disclosures in the financial statements or, if such disclosures are
inappropriate, modify our opinion. The auditor's conclusions are based on the
audit evidence obtained before the date of the auditor's report. However,
future events or conditions may force the Company to cease its operations
on a going concern basis;

evaluating the overall presentation, structure and content of the financial
statements, including disclosures, and whether the financial statements
present the underlying transactions and events in a manner that achieves a
fair presentation.

We communicate to those charged with governance, among other matters,
information about the planned scope and timing of the audit and significant audit
findings, including any significant deficiencies in internal control that we identify during
the audit.

We also provide those charged with governance with assurances that we have met
the appropriate ethical requirements for independence and disclose to them all
relationships and other matters that could reasonably be considered to affect our
independence, and where applicable, regarding appropriate safeguards.
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From the list of all matters for which information was provided to those charged with
governance, we identified those matters that were most significant during the audit of
the financial statements of the current period, which are disclosed as key audit
matters. We describe these matters in our auditor's report unless public disclosure of
the matter is prohibited by law or regulation, or when, in very exceptional
circumstances, we determine that the matter should not be disclosed in our report
because the adverse effects of such disclosure could reasonably be expected to
outweigh its usefulness to the public interest.



Translation from original in Ukrainian

POBUZHZHYA’S DEVELOPMENT LLC

Financial Statements and Notes to the Financial Statements in accordance with IFRS
for the year ended December 31, 2021
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BALANCE SHEET (STATEMENT OF FINANCIAL POSITION) AS AT DECEMBER 31, 2021

In thousands of Ukrainian hryvnias

As at Decembor 31, 2020

Nole As al December 31, 2021
ASSETS .
Non-current assets
Intangible assels 5 7707 U147/
initial cosl 8 808 8 808
assumulaled depreciation (1101 (661)
Construction In-progress 57 540 27 945
Fixed assets 78 613 746
initlal cost 879 843
depreciation (£66) (91)
Olher non-currenl assels 8 4170 2 481
Total non-current assets 70030 39 319
Current assets
Inventorles 23 11
Trade accounts receivable for products, goods, works 3 B
and services
Prepayments made 29 12
Other current receivables 11 120
Cash and cash equivalents 9 3071 338
cash in bank 3071 338
Prepaid expenses 2 9
Total current assets 3139 490
TOTAL ASSETS 73169 39 809
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BALANCE SHEET (STATEMENT OF FINANCIAL POSITION) AS AT DECEMBER 31, 2021 (CONTINUED)

In thousands of Ukrainian hryvnias

Note As at December 31, 2021 | As at December 31, 2020

EQUITY AND LIABILITIES
Equity
Share capital 8173 8773
Additional capital 352 -
Relained earnings (accumulaled losses) (b GGG) (1 498)
Tolal equily 3 400 ! zm
Current liabilities and provisions
Current accounts payable for:

goods, works, services u 10 1173 118

selllemenls wilh the budget 2 2

payroll settlements 2 -
Current payables on advances received 64 -
Cutrenl provisions, 21 p
Other current liabilities 11 68 447 32 409
Total current liabilities and provisions 69 709 32531
TOTAL EQUITY AND LIABILITIES 73169 39 809
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STATEMENT OF PROFIT OR LOSS AND OTHER COMPREHENSIVE INCOME FOR THE YEAR ENDED
DECEMBER 31, 2021
In thousands of Ukrainian hryvnias

(ke Note For the year ended For the year ended
December 31, 2021 December 31, 2020
Other operating income 38 s
Administrative expenses 3 (1212) (573)
Forelgn exchange yalns (lussos) (67) 7
Other operating expenses 4 (2 939) (566)
Financial result from operating activities:
profit - -
luss (4 170) (1132)
Financlal result before tax:
profit - -
loss (4 170) (1132)
Net financlal result:
profit - -
loss (4 170) (1132)

A B e
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STATEMENT OF CASH FLOWS FOR THE YEAR ENDED DECEMBER 31, 2021

In thousands of Ukrainian hryvnias

For the year ended

Translation from original in Ukrainian

Forthe year ended December

Line December 31, 2021 31, 2020
Cash flows from operating activity
Proceeds from return of advances - 2
Interest Income an current account balances 10 -
Other proceeds 88 9
Expenditures for:
Goods (works, services) (276) (112)
Works (346) (1)
Saocial security contributions (96) (74)
Obligalions for laxes and fees (246) (297)
Expenditures for advances payment (510) (263)
Eg . :Ped:)t;rlfge%rgzgrgﬁggémn inthe development of the social (2 23b) (243)
Other expenditures (96) (65)
Net cash flows from operating activity (3707) (1234)
Cash flows from investment activity
Other proceeds - 30
Expenditures on acquisition of non-current assets (29 884) (28 132)
Net cash-flows from investment activity (29 884) (28 102)
Cash-flows from financial activity
Proceeds from:
Equity - -
Proceeds from borrowings 38 390 28 926
Repayment of borrowings (2 000) -
Other expenditures = -
Net cash-flows from financial activity 36 390 28 926
Net cash flows for the reporting period 2799 (410)
Exchange rate differences (686) -
Open balance cash and cash equivalents 338 748

3071 338

Close balanceseash and cash equivalents

Y
4

N
Direct&%:@@ﬁﬁ%%’s Development» LLC
September 18, 2023
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STATEMENT OF CHANGES IN EQUITY FOR THE YEAR ENDED DECEMBER 31, 2021
In thousands of Ukrainian hryvnias

Retained earnings
Cratra Share capital Additional capital (accumulated Total
losses)

Balance as at December 31, 20119 8113 - (363) -
Net profit (loss) for 2020 - - (1132) (1132)
Balance as at December 31, 2020 8773 - (1 495) 7278
Net profit (loss) for 2021 - - (4170) - (4_ :1_7—’6)——
Other changes in equity - 3b2 - 352
Balance as at December 31, 2021 8773 352 (5 665) (3 460)
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«Pobuzhzhya’'s Development» Limited Liability Company

Notes to the financial statements in accordance with IFRS for the year ended December 31,
2021

In thousands of Ukrainian hryvnias Translation from original in Ukrainian

1. Informalion about the Company
The Issue of Pobuzhzhya's Development LLC financlal statements for the year ended December 31, 2021, was
approved by the management on September 18, 2023.

Pobuzhzhya's DevelopmentLLC (hereinallor - the Company)is o limited linbility Company operating in Ulraine and
is incorperated by the Ukrainian legislation. The date of initial state registration is September 10, 2018.

L egal addross and actual location of the Company- Ukraine, Kyiv, Panasa Myrnoho str, 6

As ul December 31, 2021, the number of employees in the Company was 7 persons (as at December 31, 2020 -6
PEersons).

Hhe Company's cote aclivily ts he developimetd ol & graphlle ore mine, As 1l Decetnbier 31, 2021 and December 31,
2020, the Company's graphite ore explaration and praduction project wes at the investment stage

Information on the Company's relations with the relaled parlies is provided in Nole 14 «Relaled parly ransactions».
The ownership etructure of Pobuzhzhya's Dovalopmaont LLC is as follows:

Share In the share capital (%}

Name of the owners

Deoember 31, 2021 December 31, 2020
BGV Group Limited 834 -
Oleksandr Nastenko 8.3 8,3
Vitalii Yakymenko 8,3 8,3
Vitalii Tkachev 83,4

2_Significant accounting policies

2.1. Basis of the financial statements preparation

The Company's financial statements was prepared in accordance with International Financial Reporting Standards
(«IFRS») as amended by the International Accounting Standards Board («<IASB») and are general purpose financial

statements.
The financial statements was prepared in accordance with the historical cost principle.

The financial statements is presented in Ukrainian hryvnias which is the Company's functional currency. All the
financial information presented in Ukrainian hryvnias is rounded to the nearest thousand («thousand UAH»), unless
stated otherwise.

The financial statements provide comparative information for the previous period.

2.2, Operating environment and assumptions about the Company's operations in the foreseeable future

The financial statements was prepared in accordance with IFRS based on the assumptfion that the Company will
continue as a going concern for the foreseeable future, which includes the sale of assets and the setifement of
liabilities in the ordinary course of business.

In 2021, the Ukrainian economy resumed growth despite the chaltenging conditions caused by the COVID-19 crisis.
At year-end, real GDP growth was 3.4%, following a 4% decline in 2020,

In 2021, the National Bank of Ukraine (the «NBU») began to gradually unwind its anfi-crisis measures. In 2021, the
key policy rate was raised by 3 pp, from 6% in January to 8% in December. The NBU's decision was intended to
improve inflation expectations and mitigate the impact of additional pro-inflaticnary risks caused by increased
geopolitical tensions, which in furn negatively affected the value of Ukrainian assets and the foreign exchange
market,

On February 24, 2022, russia launched & full-scale military invasion against Ukraine {Note 18 "Events after the end of
the reporting period"). This resulted in significant changes in the operating environment after the reporting date
compared {o 2021, including:

— Martial law was introduced in Ukraine on February 24, 2022 and continues as of the date of approval of
these financial statements.

— Hostilities have laken place or are taking place in Kyiv, Zhytomyr, Chernihiv, Sumy, Kharkiv, Luhansk,
Donetsk, Zaporizhzhia, Kherson, and Mykolaiv regions. All other regions are subjected to missile attacks on
civilian, infrastructure, and military targets.
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Notes to the financial statements in accordance with IFRS for the year ended December 31,
2021

In thousands of Ukrainian hryvnias Translation from original in Ukrainian

— The NBU fixed the UAH/USD exchange rate at 29.25 for the period from February 24, 2022 {o July 20, 2022
and at 36.5/ for the period from July 21, 2022 to the date of approval of these financial statements. Uther
currencles ate delenmined althe woss rale lo the US dollar,

In oarly Maroh 2022, the NBU increased tho key policy rate to 26%, subsoquonlly rodusing it to 22% in July
2023.

As a result of the uncertainty caused by russia's military aggression, the real GDI of the Ultrainian economy declined
Ly 29.1% In 2022, According o the Inlernational Menetary Fund's forecasts, In 2023, e change In e real GDP of
the Ulrainian economy will be batween 1% and 3% In 2023, domestic demand in Ukraine's economy ia gradually
recovering, inflation s slfowing down, end forcign exchange reserves remain high amid a stable forctgn exchange
market. Macroeconomic and financial stability is generally maintained by prudent policies, continuous and timely
exlernal supporl

Considering the unpradictable nature of the hostilities in Ukraine, there is significantuncertainty regarding the impact
of these evenls on the Company's business and operaling environmenl. The Company's inanagetnenlls laking Lhe
necessary measures to maintain a stable economic position and development of the Company, however, the above
clrecumstances are beyond the Company's control.

Theee financial etatemante do not include any adjustments that may result from such uncertainty. Such adjuetmente
will be reported when they become known and can be reascnably estimated.

2.3. Gignifisant accounting policics

The accounting policies set out below have been consistenfly applied fo all period presented in these financial
statements.

Classification of assets and liabilities into current/short-term and non-currentffong-term

The Company represents assets and liabilities in the Statement of Financial Position with its breakdown into non-
current/current and long-term/short-term (current). The assetis classified as currentif:

— itwill be sold, or held for sale, or assumed that it will be used within the usual operating activity;

— itis primarily intended for trading;

— Itwill be sold within twelve months after the end of the reporting period, or

— itis related to cash or cash equivalents unless it is prohibited from being exchanged or used to settle a
liability for at least twelve months after the end of the reporting period.

All other assets are classified as non-current.
Liabilities are classified as current if:

— Itis assumed that they will be repaid within the usual operating activity period;

—  they are held for sale purposes;

— they should be repaid after the twelve months after the end of the reporting period, or

— the Company has no unconditional right to postpone the repayment of liability for at least iwelve months
after the reporting period.

The Company classiiies other liabilities as non-current ones. Deferred tax assets and liabilities are classified as non-
current assets and long-term liabilities,

Fixed assets

The cost of fixed asset acquired is recognized as an asset and is capitalized in the Statement of Financial Position
enly if:

— itis probahle that future economic benefits associated with the fixed assets item will flow to the entity, and
— the costof the asset can be valued reliably.

The cost of fixed assets is estimated based on the actual costs incurred for the acquisition of the fixed assets, which
include the purchase price, taxes not being reimbursed to the Company, and any coslts directly associated with
bringing the asset and place for its usage to working conditions. In addition, significant loan expenses directly
associated with the acquisifion, construction or production of a gqualifying asset and are capitalized as part of the
asset's cost,

The cost of a replacement part of a fixed asset is recognized at the book value at the time such expenses have
incurred, providing the recognition criteria is met. The book value of replaced parts is no longer recognized.

If it is necessary fo replace significant components of equipment at certain intervals, the Company separately
depreciates them on the basis of appropriate individual useful lives. Similarly, in case of substaniiai technical

9
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Notes to the financial statements in accordance with IFRS for the year ended December 31,
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inspection, expenses associated with it are recognized in the book value of fixed assets like fixed assets parts
raplacament, If the recognition eriteria is mat

Afler idlial recoynilion, lixed assels are repiesenled al cosl less accurnulaled depreciation and allowance for
impairmenl. The managemenlol lhe Company regularly assesses whether there |s any Indlcation thal an asset may
be impaired. Assessmentis conducted annually or more frequently if there are signs of asset's impairment. in case of
significant deviations identification of fixed assets’ revaluation is performed. Revaluation of fixed assets is performed
with sufficlentfrequency to avold a signiticantdifference between the book value and the fair value of the fixed assets
at the end of the reporting period.

Aur increase In the book value of the flxed asseis Is Included In the rovaluation surplus represented In the equlty
section of the Staterment of Financial Position, except to the extent that it recovers the impairment loss from the
revaluation ol lhe same assel previously recognized in the Statement of Profit or Loss and other comprehensive
Income. The decrease In the book value of the fixed assets s Included in the Statemoent of Prodit or Loss and other
comprehensive incoine, excepl il e dectease In value direclly olTsels the hvrease I e book value of he same
asset recognized in the previous period and relates to a decrease in the revaluation reserve. The depreciation of
fixod assels avsurmulaled ol the revaluation dale is recaleutated in propertion lo e change in the boolovalue of the
agget using the grosa valuation so that the book valua of the assat aftsr ravaluation iz equal o its revalued amount.

Revalualion surplus of lixed assets, the Company classifies as retained earnings when the asset is terminated.

Depreclation of anitem bogine whon it becomos availablo for uso,i.0.whon it is dolivorod o tho location and brought
to a state in which it is suitable for operation in the manner intended by management. [n practice, this means that
depreciation begins with the start of the next period (month) after the asset is put into operation, which is confirmed
by the registration of the asset's commissioning act.

Depreciation of the fixed assets is accrued using the straight-line method over the remaining useful life of the fixed
assets item. In the month in which the asset is disposed of, deprecialion is calculated based on the full month of
disposal.

The useful life of fixed assets is determined by individual units, taking into account the nature of the asset and
economic activities associated with it. The following factors are taken into accountwhen determining the useful life of
an asset

~  expected useful life of the asset,

-~ expected physical deterioration, which depends on operating factors such as the number of production shifts
forwhich the asset s used, the repairand maintenance program, and the asset mainienance in the event of
idle time,

— fechnical depletion resulting from changes or improvements in production or due to changes in market
demand,

~ legal or similar restrictions on the use of the asset, such as the lease term.

Estimated useful lives of fixed assets are as follows:

Useful life (in years)

Buildings and consiructions 10-30 vears
Machines and equipment 5-20 years
Vehicles 5-10 years
Fixtures, fittings and other equipment 2-8 years

The residual vatue, useful lives and depreciation methods of assets are analyzed at the end of each financial year
and adjusted if necessary.

Reconstruction and modernization costs are capitalized. Maintenance, repairs and minor restoration are recognized
as expenses of the current period in the month of their occurrence. Minor restoration includes all costs that do not
lead to improved technical characteristics of assets beyond their original capacity.

The fixed asset is ceased from recognition upon disposal or if no further economic benefits are expected from its
further use. The disposal date is the date when control over the asset is lost. Gains or losses on disposals of an asset
{calculated as the difference between the net disposal proceeds and the book value of the asset) are included in the
Statement of Profit or Loss and other comprehensive income for the period in which the asset is ceased from
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recognition.

Conslruclion In progressrepresenls the cosl ol the properly, machinery and equipment, cunslruclion or Inslallation of
wlhilch Is nol cormpleled yeland 1s nol sullable Tor use Tor s nlended putposes. The cosl ol cunstruclion I progress
also Includes the amounts of advances made to suppllers for fixed assets, as well as the book value of invenlories
that will be used in the manufacture of fixed assets.

impairment of assets

At each reporting date, the Company determines whether thare is any indication that the asset may be impaired. If
any such indicalion exisls, the assel's recoverable value s caleulaled 0 delermine the amounlof he Impalinent
losses,

The asset's recoverable value is the higher of two values: fair value less selling expen ses and value in use. The
amount of the expected recoverable value is determined for an individual asset, except for asseis that do not
generate cash inflows and are largaly independent of the raceipts generated by other assets or a group of assets. if
the book value of an aseet exceadsits expected recoverable value, the assetis deemed to be impaired and its book
value is written off fo its recoverable amount (by increasing the amount of accumulated depreciation). When
eztimating the value in the use of an aseet, fulure cash flowe are discounted at the pre-tax dizscount rate that raflacta
the current market money value in lime and the risks associaled with the asset. Impairmentlosses are recognized in
the Statement of Profit or Loss and other comprehensive income for the period as part of the cost categories
assoclated with the function of the asset whioh useful Iife has decreased. The materlallty princlple ls applled in
determining whether impairment losses should be recognized.

At each reporting date, the Company determines whether there is any indication that previously recognized
impairment losses no longer exist or have decreased. If such indication exists, the expected recoverable value is
calculated. Previously recognized impairment losses are recovered only if there was a change in the assessment
used lo determine the amoun! of the expected recoverable value of the asset since the last impairmentloss was
recognized. In this case, the book value of the asset is increased to the expected recoverable value. The amount
received may not exceed the book value (less depreciation) at which the asset would have been recognized if the
impairmentloss had not been recognized in prior periods. Reversals are recognized in the Statementof Profitor Loss
and other comprehensive income for the period. After such changes in value, future depreciation charges are
adjusted to depreciate the revised book value of the asset, less any residual value, on a systematic basis over its
useful life.

Intangible assets
The intangible assetis recognized, if:

— itcould be identified which means:

a) the asset maybe separaled, i.e. it can be separated from the Company and sold, transferred, licensed, leased cr
exchanged individually or together with a related contract, or ideniified asset or liability, regardless of whether the
Company has intention fo do so, or

b) the asset arises from contractual or other legal relationship, regardless of whether it can be transferred or
separated from other rights and obligations:

— the Company controls the asset, i.e. has the authority to receive future economic benefits from the core
resource, and limit the access of others {o these benefits;

— future economic benefits are expected from its use.

Intangible assets that have been acquired separately are valued at their historical cost. The historical cost of an
intangible asset acquired in a result of business combination is its fair value at the acquisition date. After initial
recognition, intangible assets are accounted for at cost less accumulated amortization and accumulated impairment
losses.

Internally generated intangible assets, except for the capitalized development costs are not capitalized; the related
costs are recognizedin the Statementof Profif or Loss and other comprehensive income in the period in which these
costs are incurred.

The useful lives of intangible assets are estimated as determined or indefinite.

intangible assets with determined useful lives are amortized over the useful life term and tested for impairment if
there are indications on which an intangible asset can be written off. The period and amortization method for
intangible assets with a specified useful life is analyzed atthe end of each reporting period. Changes in the expected
useful lives or future economic benefits from the use of an asset that is appropriately considered as a change in the
period or amoriization method are also considered as a change in accounting estimates. Expenses for amoriization
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of intangible assets with a determined useful life are represented in the Statement of Profit or Loss and other
comprehensive income in that expense item in accordance with the functional purpose of the intangible asset.

nlangjible assels wilh Indelinile uselul lives are nolamorlized allhough an annual assesstnent ol npalnnertlor each
object or group of similar objects is performed. The useful life of an inlangible assel wilh an indelinite uselul life is
reviewed annually to determine whetheritis acceptable to continue to classify the asset as an asset with an indefinite
useful life. If there are grounds for changing the useful [He o a determined one, ItIs done on a forecast basis.

An inlanglble asselrecognlition Is ceased upon lts disposal or whan no future economic beneflts are expected from its
uge or dieposal. Profit or lossos arising from tho onasing of reongnition of an intangible assetis measured as the
difference belween the netinflows from the disposal of an assetand the book value of the asset and is recorded in
the Statement of Profit or Loss and other comprehensive income as atthe date of asset's disposal.

Trademarks and licenses

Trademarks anc licenses are represenled al hislorical eost | icenses have a deltermmed useful life and are
represented at cost less accumulated ameortization. The amount of amortization is calculated by the straight-line
inelhod a3 the dislibulion of the value of lademarks and llcenses throughoul Bie eslmaled uselul Hle,

Software

Acquired licenses for computer software are capitalized in terms of costs incurred for the purchase and installation of
apaciflic sullware. Thege cosls are amorllzed over the eslimated useful life of the software if the Company acquires
the right fo distribute such software otherwise the acquisition costs are recognized as an expense in the period in
which they are incurred.

The costs associated with the development or maintenance of computer programs are included in the costs
gradually. Costs directly associated with the developmentof a single individual software product thatwill be controlied
by the Company and that is likely to result in revenue in excess of cost aver a period of more than one year are
recognized as an intangible asset. The costs associated with software developmentinclude the salaries of software
development professionals and the corresponding portion of the allocated overhead costs,

PC software development costs recognized as assets are amortized over their estimated useful lives.,
Exploration and evaluation assefs

The Company recognizes as exploration and evaluation assets expenditures incurred by the Company in connection
with the exploration and evaluation of mineral resources before the technical feasibility and commercial viability of
extracting mineral resources are demonstrable,

The Company considers the following types of expenditures to be included in the initial measurement of exploration
and evaluation assets::

- acquisition of rights and permits for exploration and use of subsurface resources;
~ acquisition of permits for the use of geological information;

- acquisition of mineral market research and other marketing information;

— acquisition of fixed assets for drilling and creation of field infrastructure;

- expenditures for topographic, geological, geochemical and geophysical studies;
~  expenses for exploration drilling;

~ expenditures for taking and evaluating samples and specimens;

— expenditures for the establishment of land easements for the purpose of mining;

— salaries and social security of employees of engineering and geological depariments directly involved in
exploration and evaluation of mineral resources;

— other expenses for activities in connection with the assessment of the technical feasibility and commercial
viability of mineral extraction.

Exploration and evaluation assets are measured atcost. The subsequentmeasurementof exploration and evaluation
assets is also based on a cost model. Capitalized exploration and evaluation expenditure is subject to technical and
commercial review atleastannually, in particular to determine whether there are any indicators of impairment, If any
impairment indicators exist that indicate that the carrying amount of capitalized exploration and evaluation
expenditure exceeds s recoverable amount, the Company measures, presents and discloses any impairment loss
arising from the impairment.
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In assessing whether there are indicators of impairment of exploration and evaluation assets, the Company considers
the following tacts and circumstances:

= he petiod Tor which the enlity has lhe right lo explore 10 e specllic alea has expired during the petlod or
witl expire ir the near fulure, and is nul expecled o be renewed,

~  subslantive expandilare on furlher exploiadion for and evalualion ol mineral resources in he specilic area is
neither budgeted nor planned;

~ exploration for and evaluation of mineral resources in the specific area have not led fo the discovery of
commercially viable quantiies of mineralresources and the entity has decided to discontnue such activiies
in the speclfic area;

~ sufficient data exist to indicate that, although a development in the specific area is likely fo proceed, the
carrying amount of the exploration and evaluation asset is unlikely to be recovered In full from successful
developinetil or by sale,

othor ovents indicating impairmont of oxploration and evaluation assets..

Estimation of the fair valuc of capitalized cxploration and evaluation expenditures aliows the Company's management
to ensure that future economic bencfits are hkely to flow from oxploration and cvaluation activitics. Whon this
condition no longer applies, these expenditures are written off through the Statement of Profit or L.oss and Other
Comprehenslve Income.

Exploration and evaluation assets are not depreciated as the economic resources embodied in these assels are not
consumed by the Company until the stage of production. At the same time, capitalized license costs for extraction of
mineral resources are amartized, including at the exploration and evaluation stage.

Exploration and evaluation assets are no longer classified as such when the technical feasibility and commercial
viability of extracting a mineral resource has been demonstrated and production has begun. Before reclassification,
an assessment of impairment of exploration and evaluation assets and any recognized impairment loss is made.

Inventories
Inventories are valued at the lowest of the two indicators: cost or net realizable value.

The cost of inventories includes all acquisition costs, modernization costs, and other costs incurred due to putting the
inventories into the proper condition and location.

- The cost of inventories acquisition consists of the purchase price, import duties and other taxes (other than
those subsequenily reimbursed to the entity by the tax authorities), as well as the costs of transportation,
loading and unloading and other costs directly related to the purchase of finished goods, materials and
services.

— Inventory processing costs include costs directly related to production units. They also include the
systematic distribution of fixed and variable production overheads arising from the processing of materials
into finished goods.

In the case of a sale, release in production or other disposal of inventories, the weighted average costis used, taking
info accountthe storage location, series and characteristics of inventories. When selling goods at retail, the valuation
method of the selling price is used.

Net realizable price is determined as the estimated selling price in the ordinary course of business less the estimated
costs of producticn completion and expenses required for sale.

lLease

Determining whether an agreement is a lease or whether it contains signs of a lease is based on an analysis of the
content of the agreementatthe date of commencementof the lease, An agreementis a lease or contains features of
& lease if the performance of the agreement depends on the use of a particular asset (or assets) and the right to use
the asset or assets as a result of the agreement passes from one party to another, even if that asset {or assets) is not
specified in the agreement.

The Company as a lessor

Leases in which the Company retains substantially alt risks and benefits related to ownership of an asset are
classified as operating leases. Lease income that arises is recognized on a straight-line basis over the lease term
and included in revenue from other operating activities in the Staternent of Profit or Loss and other comprehensive
income, depending on the operating nature. Initial direct costs incurred due to concluding an operating lease
agreement are included in the book value of the teased asset and are recognized over the lease term on the same
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basis as the lease income. Contingent rentis recognized as revenue from other operating activities in the period in
which il was received

The Company as a lessee
» Assels in the form of rights of use

The Company recognizes assets in the form of a right of use at the start date of the lease (i.e. the date on which the
underlylng asset becomes avallable for use). Assets In the form of the right of use are valued at historlcal cost less
accumulated depreciation and accumulaled impairmant losses, adjustad for revalualion of lease obligations. The
historlcal cosl ol an asselhn lhe Torm of a right of use Includes thie number of 1ecoygnized lease obligallons, Incurred
initial droot vuels und lease puyments made on or before the lease start date leas any incentive lease payments
received. If the Company does not have sufficient assurance that it will acquire ownership of the leased asset at the
end of the laara term, the recognized asset is depreciated using the straight line method over the shortest of the
eslimaled useful life of the asset or the lease term. Assets in the form of the right of use are tested for impairment.

~ [ ease liabilities

At the start date of the lease, the Company recognizes a lease liability. Liabilities are measured at the present
discountad valuo of tho loaso paymonts to bo made during the leage term. Lease paymenta include fixed paymaents
(including essentially lixed paymenls), less any incenlive payments on a lease receivable, variable lease payments
that depend on an index or rate, and the amount that is expected to be paid under liquidation cost quarantees. Rent
payments also include the exercise price of the call option if there is reasonable assurance that the Company will
exercise the option and will pay termination penalfies if the lease term reflects the Company's potential exercise of
the termination option. Variable rentpayments thatare independentof an indexorrate are recognized asan expense
in the period in which the event or condition that gives rise to such payments occurs.

To calculate the present value of rent payments, the Company uses the borrowing rate of additionally lent funds at
the start date of the lease, ifthe interestrate specified in the lease agreement cannot be easily determined. After the
commencementdate of the lease, the amount of the lease liability increases to represent the accrual of interest and
decreases fo represent the lease payments made. In addition, in the event of a modification, changes in the lease
term, a change in the substance of the fixed lease payments or a change in the valuation of the option for the
purchase of the underlying asset, the Company revalues the book value of the lease obligation.

» Short-term leases and low-value assels leases

The Company applies the exemption from short-term lease recognition to its short-term leases {i.e. to contracts that
have a lease term of no more than 12 months at the start date of the lease and that do not contain a call option). The
Company also applies exemptions from the recognition of leases of low-value assets o leases agreements that are
considered of low value (i.e. up fo UAH 100 thousand). Rent payments for short-term leases and leases of low-value
assets are recognized as an expense on a straighi-line basis over the term of the lease.

+ Significant judgments in defermining the lease term in contracts with an option for an extension

The Company determines the lease term as such, where the lease period, together with the periods for which the
option to renew the lease is provided, is not subject to early termination if there is sufficient certainty that it will be
fulfilled orthe periods for which the lease termination option is provided if there is sufficient certainty that it will notbe
fulfilled.

Under some leases, the Company may have an option fo extend the iease of assets for an additional period. The
Company applies judgments to determine whether it has sufficient certainty that it will exercise this option for
extension. In doing so, it takes into accountall relevantfactors that give rise to an economic incentive fo exercise the
option to extend the lease. After the lease commencement date, the Company reassesses the lease term in the
event of a significant event or change in circumstances thatis under the Company's confrol and affects its ability to
exercise (or not exercise) the lease extension option (e.g., change in business strategy, etc.}.

Financial instruments - initial recognition and subsequent measurement

A financial instrument is any contract that leads to the occurrence of a financial asset of one entity and a financial
liability or equity instrument of anocther entity.

The fairvalue of a financial instrumenton initial recognition is generally the transaction price {i.e. the fair value of the
compensations given or received). However, if part of the given or received compensations is not intended for a
financial instrument, the fair value of the financial instrument is pre-measured using the appropriate valuation
technique:
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— the fairvalue of a long-term interest-free loan orreceivable is pre-measured as the presentvalue of all future
carh flowr dircountad using tha pravailing market intarast rate for the inrtrument (simllar in currency, term,
interast rate type and other characteristics) with a similar eredit rating:

— aloan to which a non-market rate is applied is recognized atits fair value with an increase in the discount
reflected in profit or loss using the effective interest rate method.

When the Company becomes the counterparty of the agreement, itconsiders the existence of embedded derivatives.
Embedded derivalives are separated from the hostcontract, which is not measured atfair value through profit or loss
if tho analysis shows that tho oconomic charactoristics and risks of embodded dorivativos diffor significantly from
those of the host contract.

Financial assets
Initfal recoghition and assessment

FMnancial assets on initial recognilion are classified as subsequenlly measured at amortized cost, al {air value through
other comprehensive income (QC1) and at fair value through profit or loss

The clagslflcallon of {inanclal assels on Inflal recoginition depends on the cash lMow characleristics of the conlracl, the
financialasseland e business immodel used by he Company o manage lhose assels. Excepl for rade receivables,
which do not contain a significantcomponentof financing or forwhich the Company has applied a simplification of a
practical nature, the Company Inlfially measures financial assets at falr value, Increased In the case of financial
assets not measured at fair value through profit or loss, for the number of costs under the agreement. Trade
receivables that do not contain a significant financing component or for which the Company has applied a
simplification of a practical nature are measured at the transaction price determined in accordance with IFRS 15
«Revenue from Contracis with Custormners».

In order for a financial asset to be classified and measured at amortized cost or fair value through other
comprehensive income, it is necessary that the contractual terms of this asset stipulate the receipt of cash flows that
are «exclusively payments on the principal amount of the debt and interest» on the outstanding part of the principal
amount of the debt. This assessment is called the SPPltestand is performed at the level of each instrument.

The business model used by the Company to manage financial assets describes the way in which the Company
manages its financial assets in order to generate cash flows. The business model determines whether the cash flows
will result from the receipt of confractual cash flows, the sale of financial assets, or both.

All transactions of purchase or sale of financial assets thatrequire delivery of assets within the time limits established
by law or in accordance with the rules adopted in a particular market (trading on standard terms) are recognized on
the date of the transaction, i.e. the date the Company assumes an obligation to buy or sell an asset.

Further assessment
For further assessment purposes, financial assets are classified into four categories:
— financial assets that are measured at amortized cost (debt instruments);

- financial assets that are measured at fair value through other comprehensive income with subsequent
revaluation reflected in profit or loss {debt instruments);

- financial assets classified by the organization as measured at fair value through other comprehensive
income without further reclassification of accumulated profits and losses on derecognition {equity
instruments);

— financial assets that are measured atfair value through profit or loss.
Financial assets that are measured at amortized cost (debt instruments)
The Company measures financial assets at amortized cost if both of the following conditions are met:

— financial asset is heid within the business model, the purpose of which is to hold financial assefs to obtain
the contractual cash flows; and

— confractual terms of the financial asset stipulate the receipt of cash flows on these dates, which are solely
payments on account of the principal amount of debt and interest on the outstanding part of the principal
amount of debt,

Financial assels that are measured at amortized costare subsequently measured using the effective interest method
and are subject to impairment requirements. Profits or losses are recognized in profit or loss if the asset is
derecognized, modified orimpaired.
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The Company classifies rade receivables and long-term receivables into the category of financial assets measured
atamorlized cosl

Financial assots that are measwmed af faii value fiough other conipreliensive income with subsecient
revaluation reflected in profit or loss {debt instruments)

The Company measures debtinstruments at fair valuo through other comprehensive income if both of the following
conditions are met:

- financial assel is held wilhin the business model, the purpose of which is both to obtain contractual cash
Hows and Lhe szle of inancial assels, and

- contractual terms of the financial asset stipulate the receipt of cash flows on these dates, which are solely
payments on account of the principal amount of debt and interest on the outstanding part of the principal
amount of debt.

I he case of debl inslruiments measured at falr value through olher comprehengive income, Interest income,
exchange rate revaluation and impairmentlosses or reversals of such losses are recognized in the Income Statement
and calculated in the same way as in the case of financial assets that are measured at fair value. Other changes in
fair vadue ara rocognised in oller cumprehensive income, Upoirderecogrnition, he cumulative amounl of changes In
fair value recognized in other comprehensive income is reclassified to net profit or loss.

The Company has no financal assels hal are imeasured al faft value through olber comprehensive incomme &s of
December 31, 2021.

Financial assets classified by the Company as those that are measured af fair value through other
comprehensive income (equity instruments)

Upon initial recognition, the Company may, in its sole discretion, decide, without the right fo cancel, to classify
investments in debt instruments &s those that are measured atfair value through other comprehensive income if they
meet the definition of equity in accordance with 1AS 32 «Financial Instruments: Presentations and are notintended
for trade. The decision on such classification is made on each instrument separately,

Profits and losses on such financial assets are not reclassified to netprofitar loss, Dividends are recognized as other
income in the Income Statement when the right to receive the dividend is established, except when the Company
benefits from such income as part of the cost of the financial asset In this case, such income is reflected in other
comprehensive income. Equity instruments classified by the Company as those that are measured at fair value
through other comprehensive income are not measured for impairment.

As of December 31,2021, the Company has no financial assets that are classified as those that are being measured
at fair value through other comprehensive income (equity instruments).

Financial assets that are measured at fair value through profit or loss

The category of financial assets that are measured atfair value through profitor loss includes financial assets held for
sale, financial assets classified by the Company on inifial recognition as those that are being measured at fair value
through profit or loss, or financial assets that require fo be measured at fair value.

Financial assets are classified as held forsale if they are acquired for sale in the near future. Derivative instruments,
including separate embedded derivative instruments, are also classified as held for sale unless they are determined
by the Company as an effective hedging instrument.

Financial assets for which cash flows are not solely payments of principal and interest are classified and measurad at
fair value through profit or loss, regardless of the business model used. Although the criteria for classifying debt
instruments measured at fair value or fair value through other comprehensive income as described above, the
Company at initial recognition may choose to classify debtinstruments as measured at fair value through profit or
loss if such classification eliminates or significantly reduces the accounting mismatch,

Financial assets measured atfair value through profitor loss are recognized in the Statement of Financial Position at
fair value, and changes in their fair value are recognized in the Income Statement.

Impairment of financial assets

At each reporting date, the Company recognizes provisions for expected credit losses (ECL) in respectto all debt
instruments that are not measured at fair value through profit or loss. ECL are calculated based on the difference
between the cash flows aftributable to the contract and all cash flows that the Company expects to receive,
discounted using the historical effective interestrate or its approximate value. Expected cash flows include cash flows
from the sale of provision or from other credit quality enhancement mechanisms that are an integral part of the
contractual ferms.
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ECL are recognized in two stages. If the financial risk of financial instruments has notincreased significantly since
their initial racognition, an estimatad provision is made for credit lossos that may arise due to defaulte possihle ovor
tha next 12 months (12-month expecled creditlosses). For financial inslruments for which credil risk has increased
significantly since initial recognition, an estimated provision is made for credit losses that are expected over the
maturity of the financial instrument, regardless of the timing of the default (expected credit losses for the entire term).

Wilth 1especl o ade receivables and conlraclual assels, he Coutnpatry applies a simplified approach when
calculating ECL.. Therefore, lhe Cormpany does nol monilor clianges in credil risk bul inslesd recognizes & loss
provislon al each reporting dale In an amount equal to the expected credit loss for the entlre perlod.

Derecognition

A financial asset (or, where applicable, part of a financial asset or part of a group of similar financial assets) is
derecognized if

tho rights to recelve cash flows from the assel have expired:;
QF

the Company has tanslened ils rights o receive cash flows lrom the assel or has underlaken o pay the
third party the cash flows received in full and without significantdelay underthe «transit» agreement; and or

(a) the Company has tranefaerred substantially all tho ricke and rowards of the asset, or
(b} the Company has not only not transferred and not retained almost all risks and rewards of the asset but
also transferred conirol over the asset.

If the Company has fransferred its rights to receive cash flows from an asset or entered into a transit agreement, it
assesses whether it has retained the risks and rewards of ownership and, if so, to what extent. If the Company has
not transferred and has not refained substantially all the risks and rewards of the asset, and has not transferred
control of the asset, the Company continues to recognize the transferred asset fo the extent that it continues to
participate in it. In this case, the Company also recognizes the relevant obligation. The transferred asset and the
related liability are measured on a basis that reflects the rights and obligations retained by the Company.

Subsequent participation, which takes the form of a guarantee for the transferred asset, is valued at the lowest of the
following values: the initial book value of the asset or the maximumamountof compensation that may be required of
the Company.

Financial liabilities

Initial recognition and assessment

Financial liabilifies are classified on initial recognition as financial liabilities that are measured at fair value through
profitor loss,

All financial liabilities are inifially recognized at fair value, less costs directly attributable to the transaction (in the case
of loans, borrowings and accounts payabie).

The Company's financial liabilities include trade and other payables, loans and other borrowings, including bank
overdrafts.

Further assessment
Further assessment of financial liabilittes depends on their classification.
Financial liabilities that are measured at fair value through profit or loss

This category includes financial liabilities held for trading and financial liabiliies classified atthe Company's discretion
on initial recognition as being measured at fair value through profit or loss.

Financial liabilities are classified as held for sale if they are incurred to repurchase in the near future. This category
also includes derivative financial instruments in which the Company is a pariy to the contract, not designa ted at the
Company's discretion as hedging instruments within the hedging relationship as defined in [FRS ¢ «Financial
instruments». Dedicated embedded derivatives are also classified as held for sale unless they are classified at the
Company's discretion as an effective hedging instrument.

Profits or losses on liabilities held for sale are recognized in the Income Statement.

Financialliabilities classified atthe Company’s initial recognition as those being measured at fair value through profit
orloss fall into this category atthe date of initial recognition and only in accordance with the criteria of IFRS 9.

The Company has nofinancial liabilities classified in its discretion as those being measured atfair value through profit
or loss.
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Accounts payable for operating activities and other accounts payable

Aceounts payable for operating activiies and other accounts payable are recognized when the counterparly has
setlled its obligations under the agresment and are carried al amorlized cosl using he slective inlerest melhod

Luans and borrowings

After initial recognition, interest-bearing loans and borrowings are measured at amortized cost using the effeclive
interest rate. Profils and losses on such financial liabilities are recognized in profitor loss on derecognition, as well as
on tho basis of amortization using the effective interest rate.

Amortized cost is calculated taking inte acgount discounts or pramiums on the acquisition, as well as commisasions or
oxpenses, which are anintegral part of the effective interestrate. Amoriization of the effective interestrate 13 included

in financing expenses in the Income Statement.

This category mainly includes interest bearing loans and borrawings As of December 31, 2021, the Company has no
interest-bearing loans and borrowings.

Derivatives and hedge accounting, initial recognition and subsequent measurement

Denvatives are inttially recognized at fair value at the date the derivative contract is entered into and then further
reassessed at farr value. Denvatives are classified as financlal assets when thelrtalrvalue Is posltive and as financlal
liahilities when their fair value is negative.

The Company does not use derivatives, such aa forward currency confracts, interest rate swaps and forward
commodity contracts.

Offsetting financial instruments

Financial assets and financial liabilities are offsetwhen there is a legally protected right to offsef recognized amounts
and when there is an intention to setlle on a net basis, sell the assets and atthe same time repay the liabilities.
Derecognition

A financial liability is derecognized when the liability is repaid, cancelled or expired. If an existing financial liability is
replaced by another liability to the same creditor on significantly different terms or if the terms of the existing liability
are significantly changed, such replacementor change is accounted for as derecognition of the initial obligation and
commencement of recognifion of the new obligation, while the difference in their book value is recognized in the
Income Statement.

Prepayments

Prepayments are classified aslong-term if prepaid goods or services are received more than one year later, or if the
prepayments relate to an asset that, on initial recognition is classified as a non-current asset.

Advances issued for the purpose of asset acquisition are included in its book value after the Company has acquired
confrol under such asset, and if itis probable that the future economic benefits associated with the asset will flow to
the Company. Prepayments are written off against profit or loss after receipt of the goods or services for which they
were made. [f there is evidence that prepaid assets, goods or services will not be received, the book value of the
prepayment is reduced accordingly and the related impairment loss is recognized in profit or loss for the year.

Equity

The Company's equity consists of authorized capital and retained earnings. The authorized capital of the Company is
formed from the contributions of the participants made in the payment of the acquired shares.

Value Added Tax (VAT)
VAT is levied attwo rates:

— 20% is charged for the supply of goods or services on the territary of Ukraine, including supplies without a
clearly defined amount of remuneration, and the import of goods into Ukraine (except for cases clearly
stipulated by the law});

~  14% - rate for some agricultural products;

— 7% is applied fo operations on supply in the customs territory of Ukraine and importinto the customs territory
of Ukraine of certain medicines, medical devices and / or medical equipment;

~ 0% is applied to the export of goods and related services.

The accumulated VAT credit, which arose as a result of construction in progress in the previous and reporfing
periods, is classified as othernon-current assels since the implementation of this loan will become possible after the
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start of mining activities.
2.4. Signilicant sccounting estimates and Judgements

The preparation of the Company's financial staternents requires management to make jJudgments and estimates that
affectthe reported amounts of revenue, expenses, assets and liabilities, as well as the disclosure of those items and
contingent liabilities. Uncertainty in these assumptions and ostimates may rosult in significant adjustmonts in the
future to the assets or liabilities carrying amount for which such assumptions and estimates are made.

The main assumptions and othermajor sources for uncertainty in estimates, which may cause matena! adjustments
o assels and liabilities catrylng ainounts, are lisled below. The Cornpany's assuimplions and eslimeles ate based on
the data which It had atthe moment of the preparation of the linancial statemonts. However, current circumelancos
and future assumptions may change due to the market changes or circumstances beyond the Company's control.
Such changes are represented in assumptions as far as they ocour

The mostmalerial areas hal require Ui use of management eslimales and assumplions are as following-
— useful lite of fixed assets;
— impairmsnt;
— development costs.

Useful life of fixed assets

The Company evaluates the useful life of fixed assets by professional judgment based on the similar fixed assets
objects experience. The Company gains future economic benefits from th eir current use while services are rendered
and production is manufactured. However, factors such as technical and economic depreciation and obsolescence
lead often to the reduction of economic benefits from assets. Management estimates the remaining useful lives
according to the assets’ current technical condition and the expected period of the benefits from used to be obtained
in.

The following factors are considered:

{a) supposed use of assets;
(b} projective depreciation depending on performance param eters and maintenance regulation; and
(c) technical and economic depreciation based on the market condifions.

The effect of fixed assets useful life revision is represented in the period of such a revision took place or in future
periods, if applicable. Accordingly, it may affect the amount of future depreciation and the fixed assets carrying
amount. Management increases the amount of depreciation if useful lives had become shorter than previously
estimated.

Impairment

At each reporting date, the Company tests the asset for impairment indicators. If any such indicator exists, the
Company assesses the recoverable amount of the asset.

During the impairmenttest, the Company analyzes both external and internal sources of information. The considered
external sources of information include changes in the market, economic and legal environment in which the
Company operates and which are beyond its control and affect the recoverable amount of assets.

The Company's internal sources of information include the ways of the current or expected use of fixed assets, as
well as the performance of the asseis. Estimating the fixed assets recoverable amount, the Company's management
estimates the discounted future cash flows after tax that are expected to be generated by the Company's assets, the
items selling costs and corresponding discount rates,

Projected prices decrease, projected future operating costs increase, projected future capital expenditures increase,
production and reserves decrease and/or a negative current economic situation may reduce the carrying amount of
the Company's assets.

Determining the impairment of assets that do not generate independent cash flows they are matched to generating
cash flows unit. Management applies subjective judgmentin assigning assets that do not generate independent cash
flows fo relevantcash generating units, as well as in estimating the timing and amountof relevant cash flows in value
in use calculations. Subsequent changes in atiribution of assets to generating units or cash flows timing may affect
the carrying amount of the related assets.

Development costs
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The Company capitalizes on the development costs of non-ferrous metal depostts. The initial capitalization of costs is
based on the judgmentthatthe tachnological and aconomic feasitility is confirmed, as a rule, whan the developmenl
projectreaches a certain stage in accordance with the established model of projectimplementation. To determine the
amounls lhal can be capitallzed, management makes assumptions about the expected future cash flows from the
project, the discount rates to be applied, and the expected timing of the benefits,

3. Administrative expenses

For the year ended
Desember 31, 2021

For the year ended
December 31, 2020

“Lease 166 156
Depreciation and amortization 170 a7
Wages and Social insurance 363 05
Fuol costs 204 80
Expenses for cash and setlementservices provided by the bank 94 64
Third parties’ services 212 46
Other 3 35
Total 1212 573

4. Other operating expenses

For the year ended
December 31, 2021

For the year ended
December 31, 2020

Depreciation and amortization 440 440
Participation in the development of the social sphere in 2 355 123
the licensed areas

Other 144 3
Total 2939 566

5. Intangible assets

The Company's intangible assets as at December 31, 2021 and December 31, 2020 are mineral exploration and

evaluation assets.

Movements of intangible assets in 2021 were as follows:

Special permits for

Permits for the use of

Total

subsolil use geological information

COST:
as at 31.12.2020 5252 3 558 3 808
for 2021 p.

Additions - - .

Disposal - - -
as at 31.12.2021 5252 3 556 8 808
ACCUMULATED
DEPRECIATION:
as at 31.12.2020 {394) (267) {661)
for 2021

Additions (262) (178) {440}

Disposal - - -
as at 31,12.2021 (656) {445) {1101)
NET BOOK VALUE:
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as at 31.12.2020 4858 3289 8147

as at 31.12.2021 4 506 3111 7707

Movements of intangible assets in 2020 were as follows:

Speoial permita for Permit.s for" the use‘of Tolal
subsoll use geological information

COST:
as at 31.12.2019 § 252 3 556 8 808
for 2020

Addilions - -

Disposal - - -
as at 31.12.2020 5282 3 556 8 808
ACCUMULATED
DEPRECIATION:
ae at 34 122019 (131) (89) (220)
for 2020

Additions (263) (178) (441)

Disposal - - -
as at 31.12.2020 (394) (267) {661)
NET BOOK VALUE:
as at 31.12.2019 5121 3 467 8 588
as at 31.12.2020 4 858 3289 8147

As at 31.12.2021 and 31.12.2020, the Company had no completely amortized intangible assets,

6. Construction in progress

Censtruction in progress includes exploration and evaluation assets valued by cost, non-current assets being
prepared for use, the amount of advances {excluding VAT)} transferred to suppliers for fixed assels, as well as
inventories which will be used in the manufacture of fixed assets.

As at December 31, 2021, exploration and evaluation assets included in construction in progress amounted to
UAH 57 349 thousand (as at December 31, 2020 — UAH 27 842 thousand)

Movements in construction in progress for 2021 and 2020 were as follows:

Advances for
el i the acquisition
Capital investments of capital Total
investments
COST as at 31.12.2019 2528 - 2528
for 2020 -
Additions 16 256 - 16 256
Commissioned (843) - {843)
Movement in advances for the acquisition of capital
investments ~ 10 004 10004
COST as at 31.12.2020 17 91 10 004 27 945
Additions 20 747 - 20747
Commissioned {38) - {38)
Movement in advances for the acquisition of capital
investments 8886 8 866
COST as at 31.12.2021 38 650 18 890 57 540
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7 Tixed assots

Movements in fixed assets for 2021 were as follows:

Vehi Machinery and Fixtures, fittings O_ther
shicles equipment and other fixed Total
equipment assets
cosT
as at 31.12.2020 823 15 5 - 843
for 2021
Addilions ] k1 G
Disposals
as at 31.12.2021 823 16 5 35 879
ACCUMULAITED
DEPRECIATION
ae at 31.12.2020 (96) {1) (1) (67)
for 2021
Accrued (165) (2) &} N {169)
Disposed
as at 31.12.2021 {260) {3) (2) (1) (268}
NET BOOK VALUE:
as at 31.12.2021 563 13 3 34 613
Movemenits in fixed assets for 2020 were as follows:
Vehicles MZ‘;‘L‘;&‘;:[‘“ Fm:::ﬁ_sé:;:grngs e Total
equipment assets
COST
as at 31.12.2019 - - - ) -
for 2020
Additions 823 15 5 - 843
Disposals - - - - -
as at 31.12.2020 823 15 5 " 843
ACCUMULATED
DEPRECIATION
as at 31.12.201% - - - ° -
for 2020
Accrued (95) (1) (1) - (97)
Disposed - - - - -
as at 31.12.2020 (95) (1) (1) - {97)
NET BOOK VALUE:
as at 31.12.2020 728 14 4 - 746

As at December 31, 2021 and December 31, 2020, the Company had no completely depreciated fixed assets.

8. Other non-current asseis

Other non-current assets of the Company as at December 31,2021 and December 31,2020 are represented by VAT
tax credit arising from capital construction in progress in the reporting and previous periods. The Company expects to
realize this asset after the commencement of production activities.
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9. Cash and cash equivalents

Cash and cash equivalents as at December 31, 2021 and Decembsr 31, 2020 weare represented by cash on bank
accounts in the national currency. The Company's cash is held in Raiffeisen Bank JSC.

10. Current accounts payable for goods, works and services

As al Devetnber 31,2021 currenlaccounts payable [ur goods, works, services are rapresanlad by amounls payable
to ELKQ-BUD LLC in the amount of UAIT 971 thousand for well drlling, to Research and Produclion Enlerprise
IKAILLC for the development of project documentation for fiold evaluation in tha amount of UAH 121 thousand, to
SE Dolyna Forestry for the established easement in the amount of UAH 61 thousand, and fto
DGE DNIPROGEOFIZYKA of SGE UKRGEOFIZYKA for geophysical surveys in the amount of UAH 21 thousand.

Ag al Decemnber 31, 2020, curront payablos for goods, works and sarvicos aro roprosontod by payables to
Geology LLC for geological works and supply ol inventory in lhie amount of UAH 108 thousand, and o Teclorial LLC
for the development of land management documentation in the amount of UAH 10 thousand.

All acocounis payable are denominated in Ukrninian hryvnia. The carrying amounts of trade and other payables
approximate their fair values.

11. Cther current liabilities

Other current liabilities as at December 31, 2021 and December 31, 2020 are represented by amounts of financial
assistance received from related parties {Note 14 «Related party transactions»), All financial assistance received is
repayable on a demand basis, is returnable and interest-free.

12. Capital management

The Company's policy is to maintain a stable level of capital to ensure the confidence of investors, creditors and other
market participants, as well as fo ensure further sustainable development of the Company's businass, This is
achieved through effective cash management, continuous monitoring of the Company's income, investment and
financial plans. Through these measures, the Company aims to implement a mining projectin Ukraine,

There were no changes in the approach to capital management during the reporting period.

The Company is not subject to any external capital requirements.

13. Income tax

The Company pays taxes in Ukraine, In 2021 and 2020, Ukrainian corporate income tax was charged on taxable
profit, net of tax-exempt expenses, at the rate of 18%.

The negative value of the previous periods' taxation object as at December 31, 2021 amounted to UAH 5 660
thousand (December 31, 2020: UAH 26 560 thousand). Accordingly, the Company's unrecognized deferred tax
assets amounted to UAH 1 018 thousand as at December 31, 2021 (December 31, 2020: UAH 268 thousand). The
Company's management decided not to recognize the respective deferred tax assets in the Company's financial
statements based on the principle of prudence.

A reconciliation of the expected and actual tax charge is as follows:

For the year ended For the year ended

December 31, 2021 December 31, 2020

Accounting profit {foss) before taxation (4170) (1132)

income tax/( tax benefit) at a nominal rate of 18% (751) {(204)
Tax effect of ftems that are not deductible for tax purposes:

751 204

Change in unrecognized deferred tax assets
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[ncome tax expenses - .

14. Related party transaclions

In accordance with IAS 24 «Related Party Disclosures», parties are considered to be related ones if one party has
the ability to control the other party or exercise significant influence over the other party in making financial or
operational deoisions. In considering cach possible related party relationship, attention ia directed fo the substance of
the relationship, not merely the logal form.

The following legal endilics and individuala are considered to be the Company's related parlies for the year ended
December 31, 2021:

Related parly type Natne Natuie ol the selationshilp
relationship of cantrol or
signilican! inlluence
Parlicipanls, shareholders with a share in . relalionship of conlrol or
the share capital of more than 10% BGV Group Limited significanlinfluence
_Director V. Tangy key munagatnent persennel
City Estate Management LLC, TAG LLC,
Entities related through common owners  Mining Company of Perha LLC, Ukrainian
Supply Group LLG, B. V. Elarnily Holdinge
Limited, BGV Investments

WHbnate benealaial owner G Bullkevych

commeon controiling owners

The following legal entities and individuals are considered to be the Company's refated parties for the year ended
December 31, 2020:

Related party type Name Nature of the relationship
relationship of control or

Ultimate beneficial owner G. Butkevych significant influence
Participants, shareholders with a share in o relationship of control or
the share capital of more than 10% BGV Group Limited significant influence
Director V. Tanay key management persennel

City Estate Management LLC, TAG LLC,

Entities related through common owners Mining Company of Perha LLC, Ukrainian
Supply Group LLC, B. V. Eternity Holdings
Limited

common confrolling owners

As at December 31, 2021 and December 31, 2020, and for the years then ended, the Company had the following
transactions and balances related to interest-free financial assistance received from related parties:

For the year ended For the year ended

December 31, 2021 December 31, 2020
Interest-free financial borrowings outstanding at the beginning of 32 057 2131
the year
Interest-free financial borrowings received during the year 38 390 28926
Interest-free financial borrowings repaid during the year (2 000) -
Interest-free financial borrowings outstanding at the end of the 68 447 32 057
year

As at December 31, 2021 and December 31, 2020, and for the years then ended, the Company had the following
transactions with related parties in respect of other operating income:

Forthe year ended For the year ended
December 31, 2021 December 31, 2020
Other operating income from services 1o related parties 8 -

As at December 31, 2021 and December 31, 2020, and for the years then ended, the Company had the following
transactions for the purchase of inventories from related parties:

For the year ended For the year ended
December 31, 2021 December 31, 2020

24




«Pobuzhzhya’s Development» Limited Liability Company

Notes to the financial statements in accordance with IFRS for the year ended December 31,
2021

In thousands of Ukrainian hryvnias Translation from original in Ukrainian

Purchase of inventories from related parties 723 -

In 2021 and 2020, there were real estate sublease agreements with a related party in which the Company acted as a
sublessee. Expenses under the respective sublease agreements in 2021 amounted to UAH 109 thousand {2020:
UAH 109 thousand).

As at December 31, 2021 and December 31, 2020, the Company's key management personnel consisted of one
person. Traneactione with koy management personnel are disolosed below:

For the year anded For the year ended
December 31, 2021 December 31, 2020
Accrued salary of key management persannel 77 65
Sodclal contribution expenses relaled (o key mmnagemenl persennegl b 14
Total 24 78

15. Risk management

The mainrisks to the Company's operations are those arising from the military aggression of russia against Ukraine
(Note 18 «Evenis afterthe end of the reporting period»), risks arising from the impact of the corenavirus (COVID -19)
and related restrictions, the risk of the Ukrainian tax system, credit risk and liquidity risk. The Company reviews and
agrees policies to manage each of these risks as described below. This note provides information about each of the
risks to which the Company is exposed and lie objectives, pulicies, ineasurement and managemenl of those rsks.
Further quantitative disclosures are included in the related notes to the financial statements.

The.main types of the Company's financial instruments as at December 31, 2021 and December 31, 2020 are as
follows:

As at December As at December31,

Note 31, 2021 2020
Cash and cash equivalents 9 3071 338
Trad.e accounts receivable for products, goods, works and 3 _
services
Other current receivables 11 120
Total financial assets 3085 458
Current accounts payable for goods, works and services 10 1173 118
Other current liabilities 11 68 447 32409
Total financial liabilities 69 620 32527

The Company's principal financial liabilities include financial assistance received, trade and other payables. The main
purpose of these financial liabilities is to finance the Company's operations and construction in progress.

The Company's principal financial assets include other current receivables and cash and cash equivalents..
Foreign currency risk

The Company is not exposed to currency risk as it does not have any financial instruments denominated in foreign
currency.

Interest rate risk

The Company is not exposed to interestrate fluctuations as it has no interest-bearing financial instruments.

Credit risk

Credit risk is the risk of financial loss to the Company if a counterparty fails to meet its obligations under a contract.

To manage credit risk, the Company uses operational contral procedures for receivables.
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Risk related to Ukraine's tax system

It e Ulrainian lax system, the Tax Code of Ulraine |s the ceniral law governing the taxation by central and local
authorities Such taxes include income lax, valie added lax, personalincome lax and olher laxes Cerlain provisions
of the Ukrainian tax legislation are not always clearly defined and are subject to varying interpretations by different
parties. At the same time, the Ukrainian tax legislation is subject to amendments and changes, the consequences of
which may have both a favourable impact en the Company's development and cause additional difficultios in its
operations.

Liquldity risk

Liquidity rigk ig tho rigk that tho Company will not be able to pay its liabilities as they become dus. The Company
controls the risk of cash shortage by using a current liquidity planning {ool.

The Company has analyzed the concentration of risk related to refinancing of its debt and concluded thatit is low
The Company has access to sufficient funding sources, and the maturity of debt due wilhin 12 months can be
exlended lo laler dales by agrecment with current credlilors,

The amounts disclosed in the maturity analysis table as at December 31, 2021 are the undiscounied contractual cash
flows of the most significant liabilities.

Upto tyear Morethan 1 year Total
Liabililive
Current accounts payable for goods, works and services 1173 - 1173
Other current liabifities (Note 11)° 68 447 - 68 447
Total financial liabilities 69 620 69 620

Risks caused by russia’s military aggression against Ukraine

On February 24, 2022, Russian froops began significant military actions against Ukraine (Note 19 «Events after the
end of the reporting pericd»), which as at the date of approval of these financial statements are in an active phase,
which significantly affects the operations of mostentities, including the Company. As at the date of approval of these
financial statements, according to the available information, the Company's assets were not significantly damaged.

Risks caused by the impact of the coronavirus (COVID-19) and related restrictions

In 2020, the coronavirus (COVID-19) was spreading. In March 2020, the World Health Organization announced the
start of the pandemic. This resulted in a number of restrictions on economic activity, also in 2021,

16. Provisions and contingent liabilities

As at December 31, 2021 and December 31, 2020, the Company did notrecognize any obligations for dismantliing of
property, plant and equipment or restoration of natural resources.

In accordance with the terms of the subsoil use agreement, the Company is obliged to finance the liquidation works.
As at December 31, 2021 and December 31, 2020, the Company's managemeni considers the respective
requirement as a confingent liability of the Company, as the mining project is at the stage of exploration and
evaluation of mineral resources as at the indicated dates, which makes it impossible {c estimate the amount of the
liability for liguidation works sufficiently reliably.

17. Standards and interpretations not yet adopted

IAS 8.30 requires entities to disclose in their financial statements information aboutstandards thatare inissue but not
yet effective and known or reasonably practicable information that enables users to evaluate the likely effect of the
application of those standards on the entity's financial statements..

The new standards, amendments and interpretations that are issued, but not yet effective, up to the date of issuance
of the Company's financial statements are disclosed below. The Company intends to adopt these standards,

amendments and interpretations, if applicable, when they become effective.

' Financial assistance from a related parly, City Estate Management LLC, was provided under the terms of
repayment on demand, therefore, it is included in current liabilities.
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Effective for annual accounting
Standards / interpretations periods beginning on or after

Amendments to References {o the Conceptual Framework in IFRS Standards 1 January 2021

Amendmentsto IFRS 9 Flnancial Instruments, 1AS 39 Minancial Instruments: [Kecogniion
and Measurement, and IFRS 7 Financial [nstruments: Disclosures, [FRS 16 Leases:
Interest Rate Benchmark Reform

Amendinenllo A8 37 Provisions, Conlingent Liabiliies and Conlingerd Assets. Onerous
Gantracte - Cost of Futfillment of Goentroct

IFRS 17 Insurance Contracts 1 January 2021
Amendmentsto IAS 16 Property, Plantand Equipment; Proceeds before Intended Use

Amendmenls lo 1AS 1 Presentation of Financial Statemen s — Classification of liabililies 1 January 2021
as current and non-current

Amendmentsto IFRS 10 Consolidaled Finandial Stuterments and 1AS 28 Inveslments in 1 January 2023
Assoukles andJonl Venlures — Sale o contribulion ol assets belween an Investor and
its associate or jeint venture

The amendmenl to IFRS 17 Inswance Conlrasls and IFRS 4 Insuiance Conbracts
includes clarifications to facilitate the adoption of IFRS 17 and to simplify certain
requirements of the standard and transitional provisions

IAS 8 "Accounting policies, changesin accounting estimatesand errors” - Amendments 1 January 2021
io the definition of accounting estimates

IAS 1 Presentation of Financial Statements: The amendments require entities to disclose 1 January 2022
significant information about accounting policies, rather than major provisions of

accounting policies. Amendments to IAS 1 Financial Statement Filing — Amendments to

Classification of Liabilities

IAS 12 Income Taxesdeals with accounting for deferred tax on transactions such as Effective date to be determined
leases and decommissioning obligations.

The specified amended IFRS and interpretations, which came into force and were accepted for application on
January 01, 2021, did not affect the performance and financial condition of the Company.

Management believes that adoption of the above Standards and Interpretations in future periods will not have a
significantimpacton the Company's financial statements. The Company did not undertake an early transition to the
new and amended Standards in preparing these financial statements.

18. Events after the end of the reporting period

On February 24, 2022, russia's military aggression against Ukraine began, and as of the date of approval of these
financial statements, it is in its active phase, which has a significant negative impact on the operations of the
Company and most entities in Ukraine. In connection with the military aggression against Ukraine, by the Decree of
the President of Ukraine dated February 24, 2022 No. 64/2022, martial law was introduced in Ukraine, which as of
the date of signing these financial statements was extended until November 16, 2023 by the Decree of the President
of Ukraine dated July 26, 2023 No. 451/2023 "On Extension of the Martial Law in Ukraine”". The Company is unable
to predict the further development or oufcome of the military aggression of russia against Ukraine, which began on
February 24, 2022, as the military actions are beyond the Company's control. These circumstances indicate thata
material uncertainty exists that may cast significant doubt on the Company's ability to continue as a going concern.
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19. FINANCIAL STATEMENTS IN THE FORMAT FOR REPORTING TO THE STATE STATISTICS SERVICE OF
UKRAINE

fhe Balance sheet (Statement of financial position) as at December 31, 2021

At the
beginning At the end
Asset lLine code of the of the
b g . reporting
reporting iod
e period perio
1 2 3 4
. Non-current assets
1000 8 147 7707
intangihle asssts
Histoufcal cost 1001 aa0g 8808
Accumulatad amortization 1002 (661) {1101)
Constructions in progress 1005 27945 57 540
Properly, plant, and oguiprmant 1010 146 G613
Historical cost 1011 843 879
Accuniulated depreciation 1012 (4/) (267}
Investment property 1015 -
Cost of investment property 1016 - -
Depreciation of investment property 1017 - -
Long-term biclogical assets 1020 - -
Cost of long-ferm biclogical assets 1021 - -
Accumulated amortisation of long-lived biological 1022 _ )
assets
Long-term financial investments:
accounted for under the equity method of 1030 - -
accounting
Other financial investments 1035 - -
Long-term receivables 1040 - -
Deferred tax assets 1045 - -
Goodwill 1050 - -
Deferred acquisition costs 1060 - -
Balance in centralised insurance reserve funds 1065 - -
Other nan-current assets 1020 2481 4170
Total by section | 1095 39319 70030
Inventories 1100 el 23
Production inventories 1101 - -
Work in progress 1102 - -
Finished goods 1103 - -
Goods 1104 - -
Current biclogical assets 1110 - -
Reinsurance deposits 1115 - -
Promissory notes received 1120 - -
Receivables for products, goods, works and 1125 . 3
services
Receivables from settlements: 1130 12 29
on advances issued 1135 - -
with the budget
1136 - -

including income tax
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«Pobuzhzhya’s Development» Limited Liability Company

Notes to the financial statements in accordance with IFRS for the year ended December 31,

2021
In thousands of Ukrainian hryvnias

Translation from original in Ukrainian

Atthe At the end
hegqinning of the
Astel Line code of lhe renorti i
reporling P eri:
period b
1 2 3 4
Receivablesfrom setflements of accrued income 1140 - -
Receivables from infernal selllemenls 1145 - -
Other current receivahles 14166 120 1
Current financial Investments 160 - -
Cash and cash equivalents 1165 338 3071
Cash 1 166 - -
Bank accounts 116G/ NXL 3071
Prapaid expenses 1170 9 2
Reinsurer's share of insurance reserves 1180
including in:
1181 - -
teseves fod fong-tenn liabilitie s
loss or claims reserves 1182 - -
reserves for unearned premiums 1183 - -
other insurance reserves 1184 - -
Ofther current assets 1120 - -
Total by section Il 1185 490 3139
lll. Non-current assets held for sale and 1200 )
disposal groups N
Balance 1300 33809 73 169
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«Pobuzhzhya’s Development» Limited Liability Company

Notes to the financial statements in accordance with IFRS for the year ended December 31,

2021
In thousands of Ukrainian hryvnias

Translation from original in Ukrainian

At the

At the end of the

Equlty and Liabilitias Line code beglnplng oflihe reporting petiod
reporting period
1 2 3 4
{-?ezgc!lsjtlged {(share) capital 1400 8773 8773
Contributions to unregisiered shaie capilal 1401 - -
Revaluation surplus 1405 - -
Additional capital 1410 - 352
Share premium 1411
Accumulaled exchange differences 1412 - -
Roserve capital 1415 - -
Retained earnings {(accumulated losses) 1420 (1495) (5 666)
Unpald capllal 1425 - -
Retired capital 1430 - -
Other reserves 1435 - -
Total by section | 1495 7278 3 460
{l. Long-term .iiatl)i‘li'ties and provisions 1500 . }
Deferred tax liabilities
Retirement benefit obligations 1505 - -
L.ong-term loans from banks 1510 - -
Other non-current liabilities 1515 - -
Long-term provisions 1520 - -
Long-term provisions for personnel expenses 1521 - -
Targeted financing 1525 - -
Charitable assistance 1526 - -
Insurance reserves 1630 - -
including:
provision for non-current labilities 1581 i )
provision for losses or provision for claims 1532 - -
unearned premium provision 1533 - -
other insurance provisions 1534 - -
Investment contracts 1535 - -
Prize fund 1540 - -
Provision for jackpot payments 1545 - -
Total by section If 1595 - -
lll. Current liabilities and provisions 1600 _ _
Short-term loans from banks
Promissory notes issued 1605
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«Pobuzhzhya’s Development>» Limited Liability Company
Notes to the financial statements in accordance with IFRS for the year ended December 31,

2021
In thousands of Ukrainian hryvnias

Translation from original in Ukrainian

Equity and Liabilities Line code bcginning}ztftlni ?1:::;22;’::;23
reporting period
1 2 3 4
Current accounts payable for:
long-term liahilities 1610 i )
gaods, works, services 1616 118 1173
settlements with the budget 1620 2 2
ineluding income fax 1621 - -
insurance selllermeanls 1625 - -
payroll seilements 1630 - 2
Curront payables on advances roceived 1636 64
Current payables from settlements with participants 1640 - -
Current payables from internal settlements 1645 - -
Current payables from insurance activities 1650 - -
Current provisions 1660 2 21
Deferred income 1665 - -
Deferred commission income from reinsurers 1670 - -
Other current liabilittes 1690 32409 68 447
Total by section lll 1695 32531 69709
V. Liahilities related to non-current assets held
for sale and disposal groups 1700 ) )
V. Net value of non-state pension fund assets 1800
Balance 1900 39 809 73169
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«Pobuzhzhya's Development» Limited Liability Company

Notes to the financial statements in accordance with IF

2021
In thousands of Ukrainian hryvnias

RS for the year ended December 31,

Transiation from original in Ukrainian

Income Statement (Statement of comprehensive income) for 2021

I Financial results

Line Line For the reportfng For the san'ae period
code period of the previous year
1 2 3 4
Revonuo from sales ol ploducis (gubds, works, services) 2000 “ -
Cost of products (goods, works, services) sold 2050 - -
Gross: profit (loss) 2090 - -
Gain (loss) from changesin provisions for long-term
el 2105 -
Gain (loss) from changes in other insurance reserves 2110 - “
Othar operating income 2120 38 -
Administrative expenses 2130 (1212) (573)
Selling and distribution experses 2150 - -
Other operating expenses 2180 {2 996) (566}
Financial result from operating activifies:
Profit 2190 ) )
Loss 2195 (4170) (1132)
Income from equity participation 2200 - -
Other financial income 2220 - -
Other income 2240 - -
Financial expenses 2250 - -
Losses from participation in equity 2255 - -
Other expenses 2270 - -
Gain (loss) from effects of inflation on monetary items 2275 - -
E:r;?irtlclal result before tax:: 2990 . }
Loss 2295 (4 170) (1132)
Income tax expense (income) 2300 - -
Profit (loss) from discontinued operations after tax 2305 - -
g;tﬁftlnanmal result: 2350 ; )
Loss 2355 (4 170) (1132}
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«Pobuzhzhya’'s Development» Limited Liability Company
Notes to the financial statements in accordance with IFRS for the

2021
In thousands of Ukrainian hryvnias

year ended December 31,

Translation from ariginal in Ukrainian

il. Comprehensive income

Line

line code

For the 1eporling

For the saine perlod

period of e previous year
1 2 3 4
Revaiuation (impairment) of non-current assets 2400 - -
Revaluation (fnpairment) of financlal Instruments 2405 - -
Accumulated foroign exchange differences 2410 - -
_Share of other comprehensive income of associates and 2415 . .
jointarrangements
Other comprehensive Income 2445 -
Other comprehensive income befora taxation 2450 -
ncome tax related {o ofher comprehensive income ™ 2455 - -
Other comprehensive income after taxation 2480 - -
g:g‘;;);rehensive income (sum of lines 2350, 2355 and 2465 (4170) (1132)
t. Elements of operating expenses
Line code o e epertng - Forie samepertd
1 2 3 4
Material costs 2500 204 80
Labour costs and expenses 2505 301 78
Social security contributions 2510 62 17
Depreciation and amortisation 2515 610 537
Other operating expenses 2520 2974 427
Total 2550 4151 1139
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«Pobuzhzhya’s Development» Limited Liability Company

Notes to the financial statements in accordance with IFRS for the year ended December 31,
2021

In thousands of Ukrainian hryvnias Translation from original in Ukrainian

Statement of cash flows {direct method) for 2021

For the reporting  For the same period

Line Lhse code period  of the previous year

1 2 3 4

l. Cash flows from operating activities

Eaminys from.

Sales of products {goods, works, services) 3000 - -
Refunds of taxes and duties 3005 - -
Including value added lax 3006 - -
Targetsd financing 3010 - -
Receipts from subegidies and grants 3011

Receipt of advances from customers and clients 3015 - -
Receipts from advances refunded 3020 - 2
Income from interest on current account balances 3025 10 -
Receipts from debtors of forfeit {fines, penalties) 3035 - -
Proceeds from operating leases 3040 - -
Receipts from royalties and author's fees 3045 - -
Receipts from insurance premiums 3050 - -
Receipts from financial institutions from loan 3055 R .
repayment

Other receipts 3095 88 9

Expenditures for payment:

Goods (works, services) 3100 (276) {112}
Labour 3105 (346} {191}
Confribuiions to social activities 3110 (96) (74)
Obligations for taxes and duties 3115 (246) (297)
Expenditures fo pay income tax liabilities 3116 - -
Expendifures for payment of liabilities for value 3117 . :
added tax

Expenditures for paymentof liabilities for other taxes 3118 i )
and duties

Expenditures on prepayments 3135 (510) (263}
Expenditures on repayment of advances 3140 - -
Expenditures for payments of special-purpose 3145 _ _
contributions

Expenditures on insurance contractual obligations 3150 - -
Expenditure by financial institutions on loans 3155 - -
Other expenditures 3190 (2 331) (308)
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«Pobuzhzhya’s Development» Limited Liability Company

Notes to the financial statements in accordance with IFRS for the year ended December 31,

Izno;?tmsands of Ukrainian hryvnias Translation from original in Ukrainian
Nel cash flows from operating activities 31985 (3707) (1234}
Il Cash flows from inveeting activitios 440

i'roceeds from e sale of 3200

financial investments ) i
non-current assets 3205 -

Earnings from the received: 3215

Interest )
Dividends 3220 - -
Procesds rom derivatives 3225 - -
Proveeds ltom repayment of borrowings 3230 - -
Proceeds from disposal of subsidiary and other 3235 .
busginess unlt

Other receipts 3250 - 30
Expenditure on acquisitions of: 3255

financial investments " )
nen-current assets 3260 (29 884) (28 132)
Payments on derivatives 3270 - -
Borrowing costs 3275 - -
Cost of acquisition of subsidiary and other business 3280 } )
unit

Cther payments 3280 - -
Net cash flows from investing activities 440 (29 884) (28 102)
lil. Cash flows from financial activities 2355

Proceeds from: 3300

Equity ) )
Obfaining loans 3305 38 390 28 926
Proceeds from sale of share in subsidiary 3310 - -
Cther receipts 3340 - -
Expenditure on: 3345

Repurchase of own shares ) i
Repayment of loans 3350 (2 000) -
Payment of dividends 33565 - -
Interest expense 3360 - -
Expenditure on finance lease payments 3365 - -
Expenditure on acquisition of interestin a subsidiary 3370 - -
Distributions to non-controlling interests in 3375 . )
subsidiaries

Other payments 3390 - -
Net cash flows from financial activities 3395 36 390 28926
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«Pobuzhzhya’s Development» Limited Liability Company
Notes to the financial statements in accordance with IFRS for the year ended December 31,
2021

In thousands of Ukrainian hryvnias Translation from eriginal in Ukrainian
Net cash flows for the reporting period 3400 2799 (410)
Balance at the beginning of the year 3406 338 746
Effectof changesin foretgn exchange rates on cash 3410 (66) _
balance

Dalance at the end of the year 3415 3071 338
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