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INDEPENDENT AUDITOR`S REPORT 
 
 
 
 
 
 

To the shareholders and management of 
 «POBUZHZHYA’S DEVELOPMENT» LLC 
 
6 Panasa Myrnoho str., office 401 
Kyiv, Ukraine, 01011 
 

Opinion 

We have audited the Financial Statements of «Pobuzhzhya’s Development» Limited 
Liability Company (hereinafter – LLC «Pobuzhzhya’s Development», the Company), 
which comprise the Statement of Financial Position as at December 31, 2021, the 

Statement of Profit or Loss and Other Comprehensive Income, the Statement of 

Changes in Equity, and the Statement of Cash Flows for the year then ended, and 

notes to the Financial Statements including the summary of significant accounting 

policies. 

In our opinion, the accompanying Financial Statements present fairly, in all material 

respects, the financial position of the Company as at December 31, 2021, and its 

financial performance and the cash flows for the year then ended in accordance with 

the International Financial Reporting Standards (IFRSs) and meet the requirements of 

the Law of Ukraine «On Accounting and Financial Reporting in Ukraine» dated 
16.07.1999 No. 996-XIV regarding the preparation of financial statements. 

Basis for Opinion 

We conducted our audit in accordance with International Standards on Auditing 

(ISAs). 

Our responsibilities under those standards are further described in the Auditor’s 
Responsibilities for the Audit of the Financial Statements section of our report. We are 
independent of the Company within the meaning of Code of Ethics for Professional 
Accountants of the International Ethics Standards Board for Accountants (IESBA 
Code), and we have fulfilled our ethical responsibilities under the IESBA Code 
requirements. We believe that the audit evidence we have obtained is sufficient and 
appropriate to provide a basis for our opinion. 
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Material Uncertainty Related to Going Concern 

As described in Note 2.1 «Basis of financial statements preparation», the financial 
statements have been prepared on the basis of the assumption that the Company will 

continue as a going concern for the foreseeable future. 

The main activities of the Company are represented by exploration and evaluation of 

the graphite ores (Note 1 «Information about the Company»). As of the date of signing 
this Independent Auditor's Report, the graphite ores exploration and production 

project is at the investment stage, and no operating activities are currently conducted. 

As at the reporting date of December 31, 2021 and during the year then ended, the 

Company’s activities were financed by non-interest-bearing assistance from a related 

party, City Estate Management LLC (Note 14 «Related party transactions»). 

We draw attention to Note 18 «Events after the end of the reporting period», which 
indicate that the Company is not able to predict the further development or outcome of 

the russian military aggression started on February 24, 2022, since the military actions 

are developing rapidly and is not under the control of the Company. 

These circumstances indicate that there is a material uncertainty that may cast 

significant doubt about the Company's ability to continue its activities on a going 

concern basis. Our opinion on this matter has not been modified. 

Key Audit Matters 

Key audit matters are those matters that, in our professional judgement, were of most 

significance in the audit of the Financial Statements of the current period. These 

matters were addressed in the context of our audit of the Financial Statements as a 

whole, and in forming our opinion thereon, and we do not provide a separate opinion 

on these matters. We have identified the matters described below as key audit 

matters to be communicated in our report. 

 

List of key matters 
The Auditor's approach to considering 

these matters 

Related party transactions 

Transactions with related parties for 2020 

and 2021, as well as outstanding balances 

with related parties as at December 31, 

2021 and December 31, 2020 disclosed in 

Note 14 «Related party transactions», are 

material to the financial statements as at 

December 31, 2021 and for the year then 

ended.  

Considering the materiality of the above 

transactions and balances, as well as the 

Our audit procedures applied to the 

analysis of transactions with related 

parties for 2020 and 2021 and 

balances with related parties as at 

December 31, 2021 and December 

31, 2020 included, in particular: 

•  verification of the completeness of 

the related party list received from 

the Company; 
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List of key matters 
The Auditor's approach to considering 

these matters 

fact that the Company's activities are 

financed by a related party, we consider 

this matter to be a key audit matter that 

requires the auditor to pay particular 

attention to the completeness of 

disclosures on related party transactions in 

accordance with IFRS. 

•  communication with related parties 

that had an impact on the Company's 

activities during the reporting period; 

•  completeness analysis of 

information disclosure on 

transactions with related parties in 

the Company's financial statements.. 

Other information  

Management is responsible for other information. Other information consists of 

information contained in the Management Report and the Report on Payments to 

Governments in accordance with the Law of Ukraine «On Accounting and Financial 

Reporting in Ukraine» (but other information does not represent the financial 

statements for 2021 and the auditor's report provided in respect of these financial 

statements).  

Our opinion does not extend to other information and we do not draw any conclusions 

with any level of certainty about this other information.  

In connection with our audit of the financial statements, it is our responsibility to 

review other information and to consider whether there is a material inconsistency 

between the other information and the financial statements or our knowledge obtained 

during the audit, and whether other information looks like it has a significant 

misstatement. If we conclude from results of our work that there is a material 

misstatement of these other information, we are required to report these facts. 

Management Report. The Company is a micro entity, so it is not required to prepare 

a Management Report. 

In this regard, we do not express any opinion on the consistency of the financial 

information in the Management Report and the financial statements of the Company 

for 2021.   

Responsibility of the Management and Those Charged with Governance for the 
Financial Statements 

Management is responsible for the preparation and fair presentation of the Financial 

Statements in accordance with IFRSs, and for such internal control as management 

determines is necessary to enable the preparation of Financial Statements that are 

free from material misstatement, whether due to fraud or error. Preparing the 

Financial Statements, management is responsible for assessing the Company`s 

ability to continue its operating activities on a going concern basis, disclosing, as 

applicable, matters related to going concern and using the going concern basis of 
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Appendix 1. Further disclosure of the auditor's responsibility for the audit of 

financial statements 

1. When performing an audit in accordance with the requirements of the ISA, we 

use professional judgment and professional skepticism throughout the audit 

engagement; 

2. Auditor’s responsibility covers: 
 identification and assessment of risks of material misstatement of financial 

statements whether due to fraud or error; designing and performing audit 

procedures in response to those risks, and obtaining audit evidence that is 

sufficient and appropriate to use as a basis for our opinion. The risk of not 

detecting a material misstatement due to fraud is higher than for a 

misstatement due to error because fraud may involve collusion, forgery, 

intentional omissions, misstatements or neglect of internal control measures; 

 obtaining an understanding of internal control measures relevant to the audit 

in order to develop audit procedures that are appropriate in the 

circumstances, rather than expressing an opinion on the effectiveness of the 

internal control system; 

 assessment of the acceptability of applied accounting policies and the 

reasonableness of accounting estimates and relevant information disclosures 

made by management; 

 make a conclusion on the appropriateness of management's use of the going 

concern basis for preparation of financial statements and, based on the audit 

evidence obtained, whether a material uncertainty exists regarding events or 

conditions that would cast significant doubt on the company's ability to 

continue as a going concern. If we conclude that such a material uncertainty 

exists, we must draw attention in our auditor's report to the appropriate 

disclosures in the financial statements or, if such disclosures are 

inappropriate, modify our opinion. The auditor's conclusions are based on the 

audit evidence obtained before the date of the auditor's report. However, 

future events or conditions may force the Company to cease its operations 

on a going concern basis; 

 evaluating the overall presentation, structure and content of the financial 

statements, including disclosures, and whether the financial statements 

present the underlying transactions and events in a manner that achieves a 

fair presentation. 

We communicate to those charged with governance, among other matters, 

information about the planned scope and timing of the audit and significant audit 

findings, including any significant deficiencies in internal control that we identify during 

the audit. 

We also provide those charged with governance with assurances that we have met 

the appropriate ethical requirements for independence and disclose to them all 

relationships and other matters that could reasonably be considered to affect our 

independence, and where applicable, regarding appropriate safeguards. 
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From the list of all matters for which information was provided to those charged with 

governance, we identified those matters that were most significant during the audit of 

the financial statements of the current period, which are disclosed as key audit 

matters. We describe these matters in our auditor's report unless public disclosure of 

the matter is prohibited by law or regulation, or when, in very exceptional 

circumstances, we determine that the matter should not be disclosed in our report 

because the adverse effects of such disclosure could reasonably be expected to 

outweigh its usefulness to the public interest. 

 

 






































































































